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THE WILSON POLICY IN MEXICO. 
Basis for Peaceful Settlement Reached but Sensibilities of 
Mexicans Ridden Over Rough Shod. 
President Wilson has maintained well his policy of 
on-intervention in Mexico, and his address to the 
ongress this week, in which he disclosed all the 
irrespondence between his confidential agent, Lind, 
nd the Mexican Secretary for Foreign Affairs, was 
onspicuous for the absence of any bellicose threats 
ward our neighbor on the south. The President has 
lemonstrated to the satisfaction of the American 
ople, we think, that his policy of extending advice, 
inaccompanied by any threats of coercion, is sound. 
We want no war with a people already practically 
rostrate and bankrupt from internal friction. It 
ould, of course, end in defeat for Mexig what 
barren victory would be ours! TI 












ir 
‘order, w 


f the war, the restoration of peace 
defeated. The Mexicans would-nevee 
ur rule or overlordship; that could> b&mainpi 
ily by the use of an enormous standing army, 
a fearful sacrifice of blood and treasure. 9° 
Our policy, then, being one in which diplomatic 
eencies are the only tools resorted to, why was it 
at Mr. Wilson so bluntly told the ad interim Presi- 
ent, Huerta, that he ought forthwith to announce 
at he would not be a candidate’ for the Presidency 
the forthcoming election? We do not pretend to 
iow how this amazing proposal was received at the 
ational Palace, but it would not have been at all 
range had the Mexican ruler refused to receive Mr. 
ind at all unless the offensive suggestion were with- 
rawn. The fact that the Mexican executive over- 
oked the insult is a tribute to his forbearance and 
ood sense. The Foreign Secretary’s rejoinder, too, 
ft our Government very little ground to stand on 
hen he pointed out that the National Constitution 
Mexico prohibited in express terms the candidacy 
‘any President who had obtained office as did Huerta. 
resident Wilson certainly made a slip in this particu- 
It may have been the chief reason for the tem- 
rary withdrawal of Mr. Lind, with not one wreath 


victory to his credit. 
\nother diplomatic blunder and a very clumsy and 
azing piece of statesmanship, is to be found in the 
posal of the American Government that we would 
ecommend to American bankers the immediate ex- 
ision of a loan which would permit Mexico to cover 
innumerable urgent expenses required by the pro- 
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gressive pacification of the country.” This was little 
less than an offer of cash to gain our ends, and it 
was very properly rejected by Senor Gamboa in the 
following dignified, but stinging, rebuke: 

“In the terms in which it (the loan proposal) is 
couched it appears more to be an attractive antecedent 
proposal to the end that, moved by petty interests, 
we should renounce a right which incontrovertibly 
upholds us at a period when the dignity of the nation 
is at stake. 

“I believe that there are not loans enough to induce 
those charged by the law to maintain that dignity to 
permit it to be lessened.” 

A loan to Mexico at this time with an American 
endorsement would mean nothing less than a pledge to 
the bankers and their clients that the loan had the 
backing of the American Government. That being 
so, we would be bound to go in and support the fac- 
tion making the loan and help suppress the further 
efforts at revolution. It is a strange contradiction of 
our expressed determination to keep hands off. 

If the President will now withdraw Mr. Lind, pro- 
vided “Mr. Confidential Agent” fails in his second 
visit to Huerta, and maintains his determination to 
close all avenues in the United States for obtaining 
arms and ammunition, no matter which faction seeks 
to obtain them, we will have done our full duty. The 
Mexican people must fight it out in their own way, 
and the Americans who remain take their own risks 
if they stay in the so-called Republic. 


BANKERS FAIL TO MOVE WILSON. 

Outlook Now is that Bankers Must Face the Almost 
Certain Prospect of Government Currency Legislation. 

The Chicago conference of bankers opposed to the 
Wilson-Glass-Owen currency bill evidently hoped to 
develop sufficient influence and pressure to force fur- 
ther modification of the pending measure, but the 
confab ended with the virtual defeat of the bankers. 
No concessions which the authors of the bill regard 
as vital to the principle of Government supervision 
will be permitted. Wilson and his supporters have 
decreed that the main idea of Government control 
shall be retained. They talk with confidence because 
they know they have the votes back of them to enforce 
their views. It is no secret that many Republican 
Senators will stand with the Democrats in this 
matter. 
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In view of all these obvious facts, preparations ought 
to be made to méet the situation with as good grace 
as possible. The Financial World has no illusions 
as to the outcome of this experiment which the cur- 
rency reformers are so stubbornly committed to. We 
really do not look for the inauguration of a financial 
millenium. Dollars are not going to grow on trees 
and be harvested by the Government and be handed 
out to anyone who comes along with a bunch of com- 
mercial paper to offer in exchange. The experience 
of centuries teaches that fixed avenues for the flow 
of money and credit cannot be successfully maintained 
by any governing authority, no matter how powerful. 
Water will flow down until it reaches its lowest level; 
and Government regulation of currency, fixing the 
rates of discount arbitrarily, and leaving it to politi- 
cal appointees of the President to decide when and 
where the reserve banks shall apply relief in a crisis, 
and the many other apron-string rules and regulations 
of the currency bill as now patched up will not make 
capital or money flow where it doesn’t want to go. 

There is too much paternalism, too much red-tape 
control and too much suspicion of,all bankers in the 
present bill to give any real hope that the new measure 
will be a success or have it afford the relief its spon- 
sors think it will extend to a people who have been 
ridden over rough shod by the Money Devil. But 
we must admit that there is a strong public sentiment 
back of the President and the Congress, and that 
sentiment is bound to find expression in some measure 
which will change the existing system. The public 
seems to be in favor of testing the scheme. We do 
not believe it will work or produce the results claimed 
for it, but if it is to come at all we trust our banking 
friends will not make the mistake the opposition has 
steadily clung to with respect to the existing system 
and charge that currency reform, as now outlined, 
means calamity. It may mean some uncomfortable 
periods, but the country is too rich and the industry 
and good sense of its people are too general to permit 
a defective currency law to bring about a disturbance. 
Nothing of the sort will happen. 


AFTER MILLIONAIRES, NOT REVENUE. 
Significance of the Radical Outburst in Congress in Favor 
of Increasing Income Tax Burdens on Wealth. 

The debate in the Senate on the income tax section 
of the tariff bill developed that there is an influential 
element among the Radical Democrats and Radical 
Republicans, so-called, for an income tax that will 
not only raise revenue but practically fine our Ameri- 
can millionaires for being such. The latest proposi- 
tion which it is stated the Senate and House are 
likely to adopt is to revise the section imposing a 
tax of 3 per cent. on all incomes above $100,000 and 
make it 5 per cent. on $100,000 and upward to $500,- 
000 and 10 per cent. on all incomes above the latter 
sum. No income under $4,000 is to be subject to tax. 

We are inclined to accept as sound the view of 
Senator Lodge on the income tax. During the debate 
on the income tax section he observed that he was 
in favor of an income tax but instead of exemptiag 
all incomes below $4,000 he would rather see an im- 
post like that proposed by Senator McCumber, which 
placed a tax of one-tenth of one per cent. on incomes 


of $1,000, with gradual increases in rates as the i 

come increased. With such a tax every citizen woul 
feel that he had a share in the Government as well 

a personal interest in its economical administration 

If the rich paid the bulk of the taxes they woul! 

consider themselves a privileged class, entitled to extr 
ordinary privileges by reason of their extraorii 
nary payments of money into the public treasur 
We should, as a people, rather see to it that the enor 
mous fortunes which it is now planned to tax out . 
existence are made impossible in the first place. This \ 
may be accomplished only through the withholding 

of the special privileges which are extended to influ: 

tial men, groups of men, or great combinations of 

capital and which they quickly capitalize into their 
millions. The new scheme of income taxation is on! 

an expression of envy and hatred. Mr. Lodge put tly 

case well when he said: 


“Should taxes be imposed simply to take money from 
a man because he is rich, and for no other reason, thi 
party responsible would cease to be a Democratic Party 
and would become a party of communism, perhaps so: 
thing worse. It will be an ill day when we enter on co: 
fiscation instead of taxation.” 


LESS HOSTILITY TOWARD WALL STREET. 

Evidence of It in the Rise in the Price of Stock Exchange Inv 
Seats. 

The sale of a seat on the New York Stock Exchange 
this week for $50,000 is an incident which is 
without deep significance. The sale is at a price 
$4,000 in advance of the last previous price paid 
and $13,000 above the low price of the year. 

Rightly or wrongly, Wall street gauges the degree 
of its prosperity and the attitude of the public toward 
it by the prices of Stock Exchange seats. When the 
tremendous boom of 1905 and 1906 was on, anyone, 
to exercise the mere privilege of buying and selling 
stocks on the New York Stock Exchange, had to 
pay down almost $100,000 spot cash. At that time 
there was no sentiment of hostility shown by the 
people generally toward Wall street or the Stock I» 
change. Perhaps this was because so many persons 
had a finger, or rather, more strictly speaking, 
account, in Wall.street. Certainly speculation was the | 
rampant and there was no suspicion of the bitter 7 
hostility which later developed, and finally resulted ie 
in the discouraging conditions that developed this year if 
and started many Stock Exchange members in flight 
from Wall street. - 

It is to be hoped that the brighter skies now lo: shou 
ing will not be again succeeded by cloudy weat hanks 
We think the whole question rests with Wall strec' " 
and the Stock # xchange itself. Without digging 
past sins specifically, it must be said that Wall street notes 
has committed many of the offenses with whic! 
has been charged. Manipulation of stocks and mai th 
ulation of law-makers went hand in hand, and 
dollar sign was put ahead of principle. Some St 
Exchange firms speculated, and they were totally b! 
to the fact that they were using both their own mo: he 
and the cash of their clietts and customers as we! ti 
A long line of failures and heavy public losses m 
this black page in Wall street history. 

Happily, conditions have since changed greatl\ k Co 
the better. The Stock Exchange house with a la: W 
clientele which now speculates on its own accoun' ' 
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ractically unknown in Wall street today, and, indeed, 
\ny partners have iron-clad contracts with each other 
shibiting any member of the firm speculating. This 
left to the individual judgment of the firm mem- 
rs, however, and there is, we believe, no Exchange 
rule prohibiting such speculation. It would put Wall 
treet in a very much more favorable light if the 
<change had such a rule. We believe the sentiment 
the Exchange would favor it by a large majority. 
(here is no real hostility in the public mind toward 

ill street itself, as we read conditions, but only 
inst such abuses as have been practised in the 

t and which have resulted in such sweeping con- 
nnation of Wall street, good and bad. The better 
scntiment toward the Street now to be noted is proof 
this. Wall street, spurred on by the free criticism 
some legislation at Albany, has been cleaning up 
renovating, and the public takes kindly to it and 

ks on approvingly. The square deal has come to 

he be recognized in the financial district as having some 
| force, and we confidently expect to see the day 
en Stock Exchange seats will sell at double their 





sent price. 

CALDWELL FAVORS BONDS AS SECURITY. 
ge Investment Bankers’ Head Asserts There Should Be No 

Discrimination. 

Vhile George B. Caldwell, president of the Investment 
nkers’ Association of America, speaking for this body, 
n favor of a workable currency reform measure, he is 
enly opposed to any measure that discriminates against 
itimate bonds as security for rediscounts. 
n this connection Mr. Caldwell says: 


ne of the musc objeciionable features of the banking 
‘ is contained in section 14, prohibiting the rediscount of 
he secured by bonds of any description. A fair and 

d law on this subject should give reserve banks as 
os much latitude in discounting paper, based on well secured 
nds, as is consistent with sound banking. Good bank- 
tells us that it is just as important, just as necessary to 
fnance transportation, warehouse, terminal, elevator and 
e ther corporations contributing to the movement of crops 
t is to finance the crops themselves. Besides govern- 
nt, state and municipal bonds are acceptable now, so 
be consistent it would seem they should be acceptable 
loan collateral, together with other good bonds. 


he association also objects to placing the control of 
banking interests, as the present currency bill intends, 
the power of a political body, for this might make of 
banking business a political machine, some time or 
er. 

[r. Caldwell says further: 


gain, the Investment tankers’ Association have 
ngly objected to the provisions that the Government 
uld issue the currency, and not the banks. Federal 
rve bank notes under the bill should be issued by the 
ks. One can readily see the situation that would de- 
ip if the government were called on to redeem a prom- 
to pay on demand in gold these federal reserve bank 
es and found itself unable to fulfill its obligations. The 
s should be issued by the banks and all responsibility 
redemption should remain with them. We believe we 
e the sentiment of the bankers and business interests 
he country in urging that the salaries of each member 
the federal board should be not less than $25,000 per 
Such responsibility placed in the hands of men at a 
salary does not have our fullest confidence, nor de- 
d the highest type of ability. 


he investment bankers have also taken a pronounced 
tion im testing the legality of the recently enacted 
higan Blue Sky law by bringing suit in that state in 
name of four of its members—The Continental & 
mercial Trust Co., N. W. Halsey & Co., A. B. Leach 
o. and Lee, Higginson & Co. The outcome of the 
; will be watched with interest, for, if the decision is in 
r of the investment bankers, it will have a striking 








bearing and influence upon similar legislation in other 
States. 


SOME GOOD STOCKS OF LIBERAL YIELD. 
Despite the rise in the stock market that has taken place 
in the last two months, there are still some issues which 
are well below their high prices of the year and whose 
investment return is liberal and considered safe. We cite 

a few in the following: 

Present 
This High Low Yield 
week. 1913. 1913. %o 


American Car Fdy. Pfd........ 115 117 108 6.09 
American Tel. & Tel........... 130 140 125% 6.15 
American Tobacco .........:...200 294% 200 8.70 
Atchison common ............. 96 106% 92% 6.28 
Atchison preferred ............. 9634 102% 96 5.19 
Brooklyn Rapid Transit ....... 891%2 933% 833% 6.74 
Chicago & Northwestern ...... 130 138 123% 5.38 
a Sy } Ss Aes 116% 985% 4.68 
General Electric ...............146 187 12934 5.54 
Kansas City Southern pf........ 59% 61% 56 6.78 
Louisville & Nashville......... 135% 142% 126% 5.22 
Southern Railway preferred ... 79 81% 72 6.31 
~woutmers Fatiee :......icsc...s, SOS MO 8934 6.63 
Twin City Rapid Transit .....106 108% 101% 5.69 
2 ee eee 154 16234 13734 6.54 
Westinghouse Mfg. Co. ....... 72 79% 535% 5.63 


We have not, of course, included all the semi-specu- 
latively attractive issues which still afford a liberal yield, 
but we believe that in the above we have selected the 
shares about which there is seldom any doubts expressed 
of the dividends being continued. There are, on the other 
hand, a number of stocks which are more or less active 
and which at present prices yield a suspiciously high re- 
turn. 

These should be avoided. Among them are American 
Coal, yield 8%; American Woolen pfd., yielding 9.03%; 
California Petroleum, 23%; Detroit United Railway, 
8.63%; Federal Mining & Smelters pfd., 16.2%; Loose- 
Wiles 2d pfd., 824%; Mexican Petroleum, 10.3%; 
Studebaker pfd., 8.75%; United Dry Goods, 9.09%. 

Among listed dividend paying stocks which are among 
the highest price and return the lowest yield may be men- 
tioned these: Baltimore & Ohio preferred, yield, 4.50%; 
Sears Roebuck, 3.98%; Central Railroad of New Jersey, 
3.41%. 


NEW HAVEN DISCOUNTING THE WORST. 

The severe break in the shares of the New York, New 
Haven & Hartford Railroad this week to the lowst price 
ever touched within the memory of the oldest professionals 
in Wall street, means but one thing, and that is that dis- 
gruntled and discouraged holders of. the stock are getting 
out in fear of a further cut in the dividend. It is now 6 
per cent. and 5 per cent. and perhaps 4 per cent. is not an 
unreasonable expectation. The recent meeting of the New 
Haven shareholders disclosed that the shareholders had 
this matter uppermost in mind but the only satisfaction 
they got from the chairman of the meeting was that the 
dividend “would be maintained if possible.” This meant 
nothing at all and the new executive, Howard Elliott. 
is out in an interview hinting at a coming reduction. The 
dividend is not being earned, the recent statement of the 
June quarterly earnings showing a net loss equivalent to 
more than $6,000,000 annually if the June quarterly results 
are to be duplicated during the balance of the year. The 
Wall Street Journal estimates that the deficit for the year 
will be $4,630,000. 

It would be the best thing for the New Haven in the 
long run if the dividend were to be cut to 4 per cent. The 
trolley purchases and the steamship acquisitions have 
proved to be heavy burdens instead of a help to the Néw 
Haven, which borrowed money at high rates to buy them 
and monopolize the transportation field in New England 
and they have paid on the whole a return of less than 3 
per cent. on the investment. These costly suckers will 
have to be liquidated and every transaction of this sort 
will mean a loss as would-be buyers well know the 
straits the system is in and they will want bargains. The 
present outlook is that they will get them. 
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AMERICAN BANKERS’ CONVENTION. 
39th Annual Meeting in Boston Likely To Be Largest in 
Association’s History. 

The convention of the American Bankers’ Association 
in Boston, Oct. 6 to 10—the 39th annual convention of this 
organization of 14,000 banks and trust companies is looked 
forward to by bankers as likely to be the greatest and 
most important in the history of the assbciation. Lead- 
ing bank men in all parts of the country express a unan- 
imity of opinion that the coming meeting will afford the 
best possible opportunity for the banks to express their 
ideas in no uncertain manner regarding the currency bill 
now before Congress. They believe this bill marks a 
step more important in financial legislation than has been 
seen in 50 years. 

Agricultural development is another topic in which there 
is unusual interest. James J. Hill and President George 
R. Vincent, of the University of Minnesota, will make the 
leading addresses on agricultural development. 

A report of the work of the past year and the proposed 
action of the currency commission which officially repre- 
sents the association in matters of banking and currency 
legislation will be read to the convention and voted upon 
by the delegates. A president will be elected to succeed 
Charles H. Huttig, of St. Louis, who died last July, and 
the trust company section of the convention will have a 
special pregram which will command a great deal of at- 
tention. 

Though the convention will not formally open until 
Wednesday, Oct. 8, there will be committee meetings and 
the meeting of the executive council at the Copley-Plaza 
hotel on Monday Oct. 6, and big meetings of the Trust 
Company, the Savings Bank, the Clearing House and the 
State Secretaries Sections on Tuesday also. at the hotel. 
The entertainment programme provided by the Boston- 
ians will begin on Monday morning and continue each 
evening of the week until Friday when all day will be 
given up to entertainment. 

Symphony hall will house the convention on Wednes- 
day and Thursday. The presiding officer will be first 
vice-president Arthur Reynolds, of Des Moines.. 

One hundred automobiles will be at the call of the del- 
egates and their families for three-hour sightseeing ex- 
cursions, from Monday morning until Thursday evening. 
It is planned to entertain 500 persons each morning and 
each afternoon in sightseeing. On Monday evening a 
half million people will gather on the broad esplanade 
and the long bridges of the Charles River basin to join 
in welcoming the bankers to Boston. The vast expanse 
of the midcity water park will be brilliantly illuminated, 
and made gay with water craft of all sizes. The electric 
illumination of the basin, and the flashing of powerful 
searchlights and a brilliant display will make this a night 
of beauty. There will be music by four of the best bands 
in New England. 

Tuesday evening will be given up to the grand ball of 
the convention in Symphony hall, with a buffet supper in 
Horticultural hall. On Wednesday evening when meet- 
ings will be held for the visitors in the oldest churches 
and Faneuil hall. These meetings will be historical in 
character. In Faneuil hall, ex-Lieut.-Gov. Robert Luce 
will deliver an address on the historic value of the “Cradle 
of Liberty.” At the same time there will be three other 
meetings. On Friday morning three large excursion 
steamers will take the convention visitors on a tour of 
Boston Harbor. At 1:30 in the afternoon the visitors will 
all sit down together in Paragon Park, an amusement 
enclosure at Nantasket Beach, and enjoy a New England 
clambake. 


AGRICULTURAL STOCKS AND THE CROPS. 


in view of the steady inflow of calamity stories from 
the drought-stricken sections of the west and southwest, 
it would seem that they ought to find some reflection in 
the market for the stocks of the companies which man- 
ufacture agricultural implements. Not so, however, and 
it has been a matter for general remark that since the 
crop losses began to be reported the shares of the ag- 
ricultural machinery concerns have been extremely dull, 


with no signs of liquidation or weakness. The M. Ruine- 
ly shares have been all but forgotten by the trading cle- 
ment, the International Harvester Co. shares are deal; 
in only to the extent of a few hundred shares daily or not 
at all and the Emerson-Brantingham issues are noticealh 
dull. One of the largest manufacturers of farm imple- 
ments in the world is the Avery Company, of Peoria, ||! 
Information received in Wall Street is to the effect that 
that company is this season doing the largest busines 
its history. Sales have broken all records, it is said, and 
collections are good. 

The inference from all this is that shareholders |ook 
upon the present conditions in the crop sections as in no 
wise alarming. The country is so big that a general failur 
of crops is a practical impossibility. If Kansas, Ne- 
braska, Oklahoma and a few neighboring states are un- 
able to produce any corn on account of drought, there 
are nearby states which will make up the shortage. It js 
well that shareholders and the country have taken a phil- 
osophical view of the situation as nothing so disturbs and 
alarms capital as to witness fear in the agricultural sec- 
tions. From thence comes the bulk of our wealth, and ii 
the farmer gets into a panic, his fear is likely to be conta 
gious and spread a considerable distance. 





ADVANCE IN KANSAS CITY SOUTHERN 5s. 

From the low price of last spring Kansas City South 
ern refunding and improvement mortgage 5s have ad 
vanced over three points to 98%. This company made an 
excellent showing of earnings during the last fiscal year 
and its fixed charges are now protected by a large margin 
of safety. 

Owing to the fact that the refunding 5s are subject t 
$30,000,000 first mortgage bonds, and owing to the further 
fact that the earnings have been subject to some sharp 
fluctuations in the past, most bond authorities agree that 
these bonds are only suitable for business men and those 
investors who keep in close touch with general industrial 
and financial conditions. To such investors the Kansas 
City Southern refunding 5s yield an attractive return with 
possibilities of appreciation in value. 

The territory traversed by the Kansas City Southern is 
ore of the most rapidly growing in the United States 
The increase in population during the decade, 1900 to 
1910, ranged from 30 per cent. to 50 per cent. With the 
opening of the Panama Canal there is certain to follow a 
large increase in traffic to and from the principal Gulf 
ports, and the Kansas City Southern is well situated to ob- 
tain a substantial proportion of this north and south traf- 
fic. Statistics compiled by the management of the road 
for its forthcoming annual report show that over $90,()00,- 
000 was expended on the industrial and agricultural devel- 
opment of the territory immediately adjacent to its tracks 
during the last fiscal year. As a result of this industrial 
development the earnings are expected to continue to in 
crease this year, notwithstanding the unfavorable 
conditions in a considerable proportion of the territo 
served. 








Individual Investors 


N addition to alarge volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 5.50% 


Send for circular " F’’ 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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ERIE GENERAL 4s. 

Erie general lien 4 per cent bonds have shown a larger 
advance in price during the last few months than almost 
uny other active railroad issue. From a low price of 66% 

ew months ago the bonds advanced this week to 75%, 

advance of nine points. The bonds are now selling at 

highest price of the year. 

\t the present price Erie general lien 4s yield about 
5.30 per cent. During the last few years there has been 

remarkable improvement in the position of the Erie 
Railroad. The physical condition of the property has 
been improved, its operating efficiency increased, and the 

rnings have expanded to a point where the fixed charges 

f the company are protected by a large margin of safe- 
The general lien 4s are prior in lien to the two is- 
sues of convertible bonds and the capital stock. With 


the continued improvement in the earnings of the com- 


ny the general lien 4s should eventually sell at a con- 
siderably higher price. 


CENTRAL LEATHER 5s. 

\mong industrial issues Central Leather first lien 5s 
\ppear an attractive investment. Earlier in the year these 
nds sold at 97, and in 1910 they sold at 102. The pres- 
nt price of 94% is well below the level at which they have 
In view of the fact that the bonds are 
ue in twelve years the yield is about 5.70 per cent. 
Central Leather first lien 5s are secured by a mortgage 

the entire property of the company, now owned or 
ereafter acquired. None of the subsidiary companies 
ive any bonded debt. The interest on these bonds is 


protected by a wide mergin of safety in earnings and are 
followed by a substantial equity. 
have shown wide fluctuations in the past the company has 


While the earnings 
lways shown a large surplus over its fixed charges. 
LOUISVILLE & NASHVILLE 4s. 


In the general advance in the bond market since the 
niddle of June the Louisville & Nashville Railroad, At- 


lanta, Knoxville & Cincinnati Division 4s have shared to 


nly a limited degree. In the past the price of these bonds 


has usually ranged between 91 and 96, but in the decline 


the bond market earlier in the year they sold as low 


is 87%. At this week’s level 88% the price shows a re- 


very of only a little over one point. 
These bonds are one of the strongest divisional issues 
the Louisville & Nashville, and are entitled to a high 
ik among conservative investments. 
a direct mortgage on mileage which forms practically 
entire main line of the system between Cincinnati, 
hio, and Atlanta, Ga. The bonds are further secured by 
rtgage on valuable terminal property in Cincinnati, 
ioxville and Atlanta. Selling to yield about 4.60 per 
ent., these bonds appear an attractive investment. 


They are secured 


SOUTHERN RAILWAY 4s. 

he indications are the Southern Railway last year 
rned a surplus of approximately $7,000,000 over and 
ve its fixed charges. This showing was made after 
liberal increase in maintenance, expenditures, Last year 
company spent over $2,400,000 more on the property 
maintenance than during the .previous fiscal year. 
With the large and steady increase in the earnings of 
Southern Railway, and with the continued improve- 
nt in the physical condition of the property, the in- 
stment position of the general and development 4s is 
ng steadily strengthened. While there are a large 
mber of underlying bonds ahead of this issue, it is 
w protected by a heavy margin of safety and followed 
by a large equity. 


Investors With Ready Cash 


If you possess ready cash and would invest it to good advantage, do 
not fail to consider seriously the public utility bond. As a result of our 
experience of more than thirty years in the financing of public utility 
corporations, we are convinced that conservative investments of this 
type are exceptionally well adapted to the requirements of those in- 
vesting forincome. We shall be pleased to suggest to you those pub- 
lic utility bonds which are in our judgment among the most attractive 
to be had at this time 


Send for Circular 1077, ‘‘ Diversified Investments.” 


Spencer Trask & Co. 
Investment Bankers 
43 Exchange Place, New York 
Boston 


Albany Chicago 











DIVERSITY OF INVESTMENTS 


is readily obtained in 
PUBLIC UTILITY SECURITIES 


Bonds and Seasoned Preferred Stocks based on properties 
operating in either single communities or widely separated 
places and engaged in various forms of utilities service. 


Particulars on Request. 


William P. Bonbright & Co. 


Incorporated 


14 Wall Street, New York 
Philadelphia Boston 
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SAVINGS TALK No. 5 


THE MODERN WAY 
The advantages of standard $100 Bonds have unquestionably 
opened up the most ideal and modern way to save. 6% figured 
daily, quick market and safety are qualifications of 


$100 BONDS 


Why be content with 344 or 4% now that this opportunity is 
offered? There are many $100 Bonds to choose from. Sold out- 
ight or on Beyer & Company's $5 down Small Payment Plan. 
end for a copy of “The $100 Bond News” and List N-304. 
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Public Utility Bonds 


Security of Principal Maximum Yield Marketability 








Send for circular 150 F 
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ford, Bacon & Mavis 


Engineers 
ACT AS 
CONSULTING ENGINEERS 
CONSTRUCTING ENGINEERS 
OPERATING MANAGERS 
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PROPERTIES FINANCED 
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Commission Brokers 
For 
Individuals and Institutions 


“We have Nothing to Sell but are interested 
only in what will best meet the special require- 
ments of each individual customer.” 


Send for our pamphlet, 
“Shifting of Investments” 


CHMIDT &( JALLATIN 


Members of the New York Stock Bachauge 
111 Broadway New York 
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UNITED GAS-AMERICAN CITIES MERGER. 
Official announcement is now made that the merger of 
the United Gas & Electric Corporation and the American 
Cities Co., which was hinted at in last week’s edition of 
The Financial World would soon be announced, will be 
submitted for ratification of the shareholders of the Uni- 
ted Gas & Electric Corporation on Sept. 24. The presi- 
dent of the corporation, George Bullock, in a circular let- 
ter sent to shareholders, announces that control of a ma- 
jority of the common stock of the American Cities Co., 











is now assured. 

For the purpose of the acquisition of the common 
stock of the American Cities Co., the Board of Directors 
of the United Gas & Electric has unanimously adopted a 
plan for the issuance of $12,500,000 par value second pre- 
ferred stock, which shall have cumulative dividends of 
2 per cent. for 1914, 3 per cent. for 1915, 4 per cent. in 
1916, 5 per cent. in 1917 and 6 per cent for all succeeding 
years. The stock shall be preferred as to assets in the 
event of liquidation. The exchange of this stock for the 
American Cities shares is to be on the basis of $75 par 
value preferred stock and $25 par value common stock 
of the United Gas & Electric for each $100 share of 
the common stock of the American Cities Company. 
President Bullock says of the advantages of the plan that 
the preferred stock of the United “will have placed be- 
hind it the common stock of the American Cities Com- 
pany to be acquired, without cost to such preferred stock, 
thereby largely increasing the equity behind it and the 
earnings applicable to it. The common stock of the Cor- 
poration will have the benefit of such acquisition, to the 
extent that the profits derived therefrom exceed the divi- 
dends accruing on its second preferred stock, and fur- 
thermore will enjoy the constantly increasing value of the 
equities of the subsidiary companies of the American 
Cities Company. The officers of the corporation are con- 
vineed, after careful study, that through the acquisition 
of the common stock of the American Cities Company and 
the resulting earnings and economies in the purchasing 
and operating departments of both companies, there will 
be a decided increase in the net profits applicable to the 
common stock of the corporation including the increase 
of its common stock which would result from the com- 
pletion of the purchase.” 

United Gas & Electric has outstanding $9,453,006 7 per 
cent. preferred, $8,378,620 common and $5,500,000 6 per 
cent. secured convertible notes due in 1915. It controls 
street railway, electric light power and gas properties 
in 15 northern municipalities with an aggregate popula- 
tion of 1,800,000. The American Cities Co.’s subsidiaries 
operate in Southern cities with a population of 1,000,000, 
the leading property being the New Orleans Railway & 
Light Co. The capitalization outstanding is $20,553,500 6 
per cent. preferred stock, $16,264,700 common and $10,- 
000,000 8-year 5-6 per cent. collateral trust bonds due in 
1919. 

LEHIGH VALLEY TRANSIT’S BIG GAINS. 

The large increases in earnings of the Lehigh Valley 
Transit Company which has been shown practically con- 
tinuously, has been maintained in July. An interesting 
feature noted is the large increases in gross, net and sur- 
plus earnings, which are far out of the normal propor- 
tion to the small increase in expenses and fixed charges. 
lor the twelve months ended July 31, 1913, gross earn- 
ings gained $246,877, while the surplus increased $113,000, 
so that nearly one-half of the gross gain is reflected in 
surplus. 

For the twelve months ended July 31, 1913, the gross 
earnings increased 17.1 per cent over the corresponding 
twelve months for the previous year, while the net earn- 
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‘Sees cae — 
Three Sound 6% Bonds 
Yielding 5.90% to 6% 


Net earnings for each issue, largely 
in excess of all interest requirements. 


Holders of good bonds yielding 5% 
may, through exchange, secure with- 
out speculative risk approximately 
20% increase in their interest return. 








Full partsculars on request for Circular W-17 
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49 Wali Street, New York 
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Public Utility Securities 


Yielding Over 6% 
Circular on Request 


Meikleham & Dinsmore 


Engineers and Bankers 


437 Chestnut Street 25 BROAD ST. 35 Congress St. 
Philadelphia New York Boston 


Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK BOSTON 














ings increased 20.4 per cent. This increase in gross and 
net earnings is the largest average reported by the com- 
pany this year. For the month of July gross earni: 
gained 17.8 per cent. over the previous July, while th: 
net earnings increased 23.7 per cent. These earnings mark 
the most favorable showing the company has yet made. 











PUBLIC SERVICE CORPORATION BONDS 
TO YIELD 7% Circular upon request 


W. E. HUTTON & COMPANY, Bankers and Brokers 
Established 1886 


60 Broadway, New York First Nat‘l Bank Bidg., Cincinnati, O. 
Members— New York Stock Exchange, Cincinnati Steck Bxchange 


Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 
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We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres in 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines 
PARIS 
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AN IMPROVING INVESTMENT DEMAND. 

The bond market, after a short rest, took another tack 
pward this week and general strength now character- 
izes the situation. Further ease in money rates and the 
mpending release of a large sum in interest and dividend 
ioney on Sept. 1, together with an increasing demand 
rom investors, have been the main factors making for 
enewed confidence and firmer quotations. 

There is no doubt about the fact that good bonds are 
carce. Large holders and banking institutions with 
onds for sale a few weeks ago at lower prices, have with- 
irawn their offerings and there have been some sharp 
ompetition from dealers who have orders to fill and find 
fferings scant. One house this week bid 2% points 
igher for a block of railroad bonds than the figure at 
vhich they could be obtained a month or five weeks ago. 
\nother house informs us that it sold in two days’ time 

block of $750,000 bonds which it expected to be ten days 

r more in disposing of. Still another high authority de- 
lares that were it not for the fact that the banks have 
ow to hold back large amounts of cash for crop mov- 
ng purposes, a runaway bond market might very well be 
vitnessed. 

Investment sentiment has also been greatly encouraged 
y the quick sale of $7,000,000 Panhandle railroad bonds 
this week on a 4% per cent. basis. The bonds are now 
juoted at a premium and will doubtless join the St. Paul 
eneral 4%4s, and the New York city 4%s as popular high 
grade investments. 

In periods of doubt and uncertainty over the future cap- 
tal has a tendency to accumulate and lie idle. There has 
een a very large accumulation of capital in the last six 
1ionths or more when so many matters of a disturbing 
1ature have come to the fore, and with a general restor- 
ition of confidence this capital should flow freely into 
nvestment channels. In fact, this is just what is already 
taking place. 

Short term notes are firm and in good demand. 





SOUTHERN STATES GOING TO SETTLE UP? 

Very general interest will probably be aroused in Eu- 
rope and in Wall Street over the fact that Gov. Hall, the 
reform Governor of Louisiana, has called an extra session 
of the state legislature to take action on the plan to pay 
the old state debts which placed such a stigma on the 
good name of the state. The chances seem now to be 
good for a satisfactory settlement by the payment of the 
bonds on the basis of 10 cents on the dollar and upward 
yn the several classes of bonds which have been left un- 
paid. 

Included in the unpaid issues is the famous “‘baby” bond 
issue of the early 80.’s and which has nothing to do with 
carpet bag or other doubtful issues. E. E. Carpenter, one 
f the lawyers who has devoted years of effort to the work 
f bringing the southern states to time on this question 
f repudiated state bonds, believes that there is now a 
good chance that the major portion of the Louisiana 
debt in dispute will be liquidated satisfactorily to the pa- 
tient bondholders. 

If Louisiana shall clear up the dispute by settling, it is 
considered that this will give the cue to other states 
like South Carolina and North Garolina,;and.that they 
will be disposed to follow Louisiana’s example. The 
Louisiana legislature has already declared itself in favor 
if a settlement of about $11,000,000 of the old bonded debt 
and favorable action was taken last year but was de- 
feated at the polls. With the question not now compli- 
‘ated by any other outside political controversies, it is 
expected that the people at the next election will approve 
any settlement the legislature may agree upon. 












— 
a 


SECURITY OF PRINCIPAL 
PERMANENCY OF INCOME 
CONVERTIBILITY INTO CASH 


The above investment principles are prominent . 
in many high grade bonds, which are now selling 
at the lowest prices in several years. 
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HP Taylor &Co. 


New York Pittsburgh 























7 To5 V2 105 ¥2 52 Jo 542 5% e525 542 h5%h5% HS 
2 

70 We offer subject to prior sale 

5 $50,000.00 5 
\% % 
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A lime afler May 1, 1916. Interest payable 5 
\“ Muytand Nov.1. Denomination $500. % 
% These bonds have been authorized by the Public Service Com- % 
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United Light & Railways Co. 
First Preferred Stock 


Can be purchased in the goat market to 
net the investor about 714%. 
The Company successfully operates light, 
power and street railway properties, serving 
altogether 50 prosperous localities which have 
a combined population of over 500,000. 
Its surplus earnings are about 3 times the 
dividends on this stock and are steadily 
increasing. 

Map and earnings statement on request. 
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Railway Bonds and Notes Yielding from 4 to 5.75%. 


Yield 

Per Cent. 

Rome, Watertown & Ogdensburg Ist 4s, 1922...... 4.00 
Illinois Central, Western Lines Ist 4st, 1051........ 4.25 
— OS ee’ |) eee eee 4.25 
se. OY reer eee rere 4.38 
N. Y. Central & Hudson River 34s, 1998........... 4.45 
Chi., Mil. & St. Paul gen 4348, 1969... 2... cccccese 4.45 
Louisville & Nashville R. R. 4s, 1955............... 4.62 
pe ee ee Se lr ey eee 4.70 
Chicago & Northwestern 6s, 1919.................2.. 4.70 
Chic., Milwaukee & Puget Sd. Ist 4s, 1949........... 4.70 
Pee I ge | eee a ney. eee re 4.75 
faltimore & Ohio Southw. div. 3%s, 1925........... 4.85 
Northern Pacific-Gt. North. joint 4s, 1921.......... 5.00 
Manone Seuteere Bek Bh. We wka< cavawae ods ceccseuas 5.20 
Little Rock & Hot Springs Western Ist 4s, 1939... 5.35 
Shreveport Bridge & Terminal Ist 5s, 1955......... 5.40 
Southern Indiana Ry. Ist 4s, 1951............-..000 5.50 
Baltimore & Ohio secured 4s, 1914................. 5.75 


Public Utility and Industrial Bonds Yielding from 4.95 
to 6.00 Per Cent. 


8 BOR SO ee eee 4.95 
eT ee ae errr 5.00 
Carolina Terminal Co., Ist Gtd 5s, 1937.. .. .. ...... 5.05 
Missouri Edison Elec. Ist con. 5s, 1925............. 5.10 
American Tel. & Tel. Coll. tr. 4s, 1929.............. 5.10 
Southern Tel. & Tel. - Sree 5.15 
Comteal Beams Fower 386 G6, Witenes s cciccccscccess 5.15 
Cincinnati Gas Transportation Ist 5s, 1933.......... 5.20 
Oleon Electric Light & Power Ist 5s, 1951......... 5.30 
United Elec. Light & Power Ist 4%s, 1929......... 5.30 
Virginia Ry. & Power Ist 5s, 1934.............000.. 5.30 
Mil. Elec Ry & Let Gen & ref 5s, 1951 re 
CRE Se "dik vcd noc sd wadigass sss Oe 
Steubenville & Wheeling Traction Ist 5s, 1935...... 5.50 
ee ee ee eee ee 5.50 
Springfield Ry. & Light Ist 5s, 1926............... 5.55 
Rockford & Freeport Elec. Ry. Ist 5s, 1923.......... 5.62 
Bush Ternunel Bide: tet Se, BGO... c ccc ccciceceses 5.65 
Bote Gras Lt. & Cole det Sa. FeQb ccc cen ccvcccscces 5.75 
Alton, Granite & St. Louis Tract. 5s, 1944........... 5.85 
American Public Service Ist 6s, 1942............... 6.00 
Municipal Bonds Yielding from 4.03 to 6.00 Per Cent. 

Yield 

Per Cent. 

Philadelphia SUROG WO, WI ais a oda cinasieesa waar 4.03 
ED, WEN, SUES, CONNIE vo bnccvcdcccesdecccacasece 4.20 
ee SR eee 4.30 
Gloucester, N. J., bridge 4%, 1917-26................ 4.35 
EE I, A ee nih ne mere oaden 4.35 
Newcastle, Del., highway 4s, 1952-9................. 4.35 
Gloversville, N. Y., sewer 4i4s, MR ada pena wee 4.37 
OE SIR aR ee: ee ee 4.40 
Hazel Township, Pa., school *. 3 eer 4.50 
Memphis, Tenn., park 4%s, 1947................... 4.60 
Ilion, N. Y., street improve 5s, 1917-31.............. 4.70 
Chicago Sanitary District 4s, 1922.................. 4.75 
Tacoma, Wash., ref. 58, 1920-30... .........cececcce 4.75 
Tazewell County, W. Va., road | eee 4.80 
nth SUMMING, COE, OO, BU OOl sas oa csc 6s cca dciccocee 4.80 
Johnson City, Tenn., Water 5s, 1940................ 4.95 
City of Toronto, Canada gold 4s, 1948............... 5.00 
Glasgow, Mont., Water Works 5s, 1929........... 5.00 
White River, Ark., Levee Dist. 6s, 1929-33........... 6.00 





THREE UNION PACIFIC MARKET FACTORS. 

Pacific had three factors to bear the 
brunt of this week. First, the general disappointnent that 
the shareholders have not seen fit to subscribe fully to the 
Southern second, a very poor state- 
ment of earnings for July showing a net revenue loss of 
$071,000, the major portion of which is represented by an 
$642,000, and, third, 
crop uncertainties in some of the sections through which 
the road operates. The expense incident to change of 
following dissolution figures in the July 
statement and subsequent months will probably show up 
better as traffic is being maintained well and, of course. 
Union is only sentimentally interested in the success of 


Union adverse 


certificates; 


Pacific 


increase in operating expenses of 


organization 


H. M. Byllesby & Co. 
Engineers | 


NEW YORK 
Trinity Building 


CHICAGO 
Insurance Exchange Bidg. 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties | 


Examinations and Reports 


| 
Utility Securities Bought and Sold | 








the underwriting of the Southern Pacific as it is assured 
of its money and will not be affected one way o 
the other. The main cause of the hesitation w 
ably due to heavy profit taking by large speculators and 
traders who were lucky enough to buy stock at the lo 

level in June. The market has not been broad enoug! 
to absorb all this stock without some reaction, but co 

sidering conditions the stock has acted well. 


as prol 





AMERICAN AGRICULTURAL CHEMICAL. 


The fiscal year report of the American Agrcultural 
Chemical Co., had little influence on the stock, whic! 
is inactive and non-speculative. There was very littl 


change indicated in the report from conditions of th 
year before. The year’s surplus was but $22,806, afte: 
dividends, against $991,602 in the 1912 fiscal year, but for 
the year under review four quarterly dividends of 1 per 
cent. each were paid, whereas in the previous year but 
2 per cent. was paid, the initial common stock dividend 
having only been begun on Jan. 15, 1912. 

No specific amount was set aside during the 
depreciation but for repairs, renewals and betterments 
$612,329 was spent under the head of operating expenses 
The net profits were $2,592,725 and of this sum $2,365,919 
was paid in dividends. After payment of the preferred, 
the balance showed an equivalent of 5.2 per cent. 
common. 


year fo 
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The details connected with the invest- 
ment of money in ordinary securities 
are eliminated for the investor who pro- 
cures our Secured Certificates. 


He need only forward to us such funds 
as he wishes to wvest. We remit the 


principal and interest promptly to the 


holder when due. 


First Mortgages secure these Cer- 
tificates. 6% interest per annum net. 


Ask for Booklet ‘‘F’’ 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah 


Capital and Surplus, $400,000.00 
United States Depository for Postal Savings 
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“BIG FOUR” VICTIM OF FLOODS. 

The losses incident to the spring floods are responsible 
for the suspension of the preferred stock dividend on the 
preferred stock of the “Big Four” road. This road has 
paid its preferred stock dividend uninterruptedly since 
1891, at the rate of 5 per cent. The road’s losses by flood 
are estimated as high as $4,000,000. Naturally such a loss, 
in a year when it has been extremely difficult for corpor- 
ations to borrow money at anything like normal rates, 
will have to be borne in large part by the stockholders. 
The stock had largely discounted the passing of the divi- 
dend having sold after the flood losses began to show at a 
price below even the low figure of the 1907 panic. Pos- 
sibly a year or two of good business will make up the 
loss and permit of the restoration of the dividend. 

The dividend reductions this year to date ought to fur- 
nish some ground for an argument in favor of an increase 
in freight rates when the question comes finally to be ar- 
gued before the Interstate Commerce Commission and 
doubtless it will be fully utilized by the spokesmen for the 
railroads. So far in 1913 noteworthy suspensions or de- 
ductions, of dividends in addition to the “Big Four” sus- 
pension have been as follows: New Haven, from 8 per 
cent. to 6 per cent; Illinois Central, from 7 to 5 per cent; 
Boston & Maine, both common and preferred dividends 
passed; Western Maryland and St. Louis & San Francisco, 
preferred dividends passed; Chesapeake & Ohio, rate re- 
duced from 5 per cent. to 4 per cent; Bangor & Aroos- 
took, from 4 per cent. to 2 per cent. Industrial Corpora- 
tion dividend suspension has been equally drastic. The 
total of these dividends annually paid is about $9,500,000, 
which is equivalent to just a little short of 5 per cent. 
on $200,000,000. All this carries with it the obvious les- 
son that investors cannot be too careful about inquiring 
into earnings of corporations and the possibilities of such 
corporations carrying through a period of stress or bad 
luck. 


COL. CLOUGH FOR $100 BONDS. 


Col. W. P. Clough, the noted railroad authority, who is 
soon to be made Chairman of the Board of the Northern 
Pacific Railroad, says in an interview on popular invest- 
ments, that he believes that the next bond issue by the 
Northern Pacific Railway will have a provision for bonds 
in $100 denomination. 

The history of the growth of the lists of stockholders 
in our great railways and industrial corporations ought to 
be in itself convincing evidence that the public will buy 
bonds in small denominations as well as stocks. Any per- 
son may buy from one to 50,000 shares of the big stocks 
listed on the New York Stock Exchange, which means 
that he may invest as low as $100 or even less, and get 
one share of stock, and as much as $5,000,000 or more, and 
get 50,000 shares. Mr. Clough says there were 2,500 
Northern Pacific shareholders before the 1907 panic and 
now there are more than 18,000. “The figures are a grati- 
fying indication of confidence in the road,” Col. Clough 
says, “and speak for the strength of the present small- 
investment movement.” The Northern Pacific’s experience 
is no different from that of other big corporations. The 
Pennsylvania, the Baltimore & Ohio, New York Central, 
St. Paul, Northern Pacific, the Steel Corporation and many 
of the other corporations, railway and industrial, and pub- 
lic utilities, have all shown this increase in the number 
of shareholders. The number of bondholders ought to 
increase in like proportion and might do so if the corpora- 
tions concerned gave more general recognition to the fact 
that the small denomination bond is being more and more 
insistently called for. 





ST. PAUL SHARES HOLD WELL. 

Anticipation of good crops and satisfactory movement 
of traffic in the Northwest this fall and winter account 
for the betterment in St. Paul shares which this week 
nearly equalled the month’s high price. At its present price 
the stock shows a return no greater than the 4% per 
cent. bonds, but the buying is based on expectations of 
a continuation of the big earnings and the consequent 
restoration of the 7 per cent. dividend. 





Conservative Investments 


Including First Mortgage Bonds se- 
cured by Steam and Electric Rail- 
roads, Water Power, Timber, Farm 
Lands, Coal, Iron Ore, Steel Steam- 
ships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 10 So. La Salle St., Chicago 











Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE! INIVITED 








Cumberland Telephone & Telegraph Co. 
5% Gold Bonds Due 1937 


First and General Mortgage obligation of 
one of the Bell prosperous subsidiaries. 


Price to Yield 5.15%, 


Circular on application 


George H. Burr & Company 


Bankers 
14 Wall Street New York 




















It is an undoubted fact that the most truly con- 
servative investment is the one which never fluctuates 
in price or depreciates in value, but remains fixed and 
secure at par under any and all conditions. The more 
nearly an investment approaches perfect stability in 
value, the more completely is it free from any trace of 
speculative element. 







By its very nature, a carefully chosen First Mort- 
gage Loan on improved real estate is a non-fluctuating 
investment. When divided up into a series of First 
Mortgage Real Estate Bonds, the investment loses none 
of the conservative features of the mortgage. The in- 
vestor who purchases this class of security rests secure 
in the knowledge that his investment is free from in- 
fluence by adverse business or financial conditions, or 
political or tariff changes. 








We own and offer a great variety of First Mortgage 
Loans on the highest class of improved income-pro- 
ducing, centrally located Chicago rea] estate, maturing 
serially in two to ten years. We have purchased these 
bonds with our own funds after careful investigation, 
and recommend them in the highest terms as safe and 
attractive investments for income. Denominations $100, 
$500, $1,000 and $5,000. 









CALL OR WRITE FOR “THE IN- 
VESTOR'S MAGAZINE” AND 
CIRCULAR NO. 14-H 







S.W. STRAUS & Co. 
MORTGAGE w* BOND BAN KERS 
STRAUS BUILDING ONE WALL STREET 

CHICACO NEW YORK 
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Free Advice Only For Subscribers 
POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to supscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered, 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





RADICAL PROGRESSIVES SEEK BIG CHANGE. 


Not Likely to Realize Their Hopes with Their Taxation 
Scheme. 

The leaders of the Progressive Party, that is the ultra- 
radical wing of it with which Theodore Roosevelt does 
not train, has lately adopted some radical views toward 
property rights, which if adopted would have a marked 
effect on values of corporation securities. The new 
dispensation seeks no less than the abolition of 
monopoly through taxation of monopoly to the point of 
extinction. The new theory is thrust forward cautiously 
by some, boldly by others. In New York the agitation 
takes the form of a proposal for a change of the system 
of taxation through.the gradual abolition of taxes on 
buildings and the shifting of the burden to land values 
exclusively. In New Jersey the advocates of the new 
scheme are very outspoken. Edmund B. Osborne, the 
Progressive Candidate for Governor in that state, is going 
about the State urging the scheme as follows: 


The radical step we propose for abolishing monopoly 





A Book for Banks 


Railway equipment obligations, because 
of their fundamental soundness, have 
become a very popular form of investment 
for banks. They combine in a high degree 
the three requisites of a good investment— 
security, marketability and liberal income. 


We have prepared a comprehensive book 
which describes the equipment issues of the 
principal railroads, and will be pleased to | 
send a copy to any bank or banker on 
request. 


Ask for Booklet R-415 


Guaranty Trust Company 
of New York 


140 Broadway 


Capital and Surplus. 
Deposits . * . . 








$30,000,000 
176,000,000 








is to stop the taxation of buildings and personal property. 
This will compel the owners of unimproved land in cities 
to build on the land or sell to somebody who will. This 
will definitely reduce rents. The shifting of taxes from 
buildings and personal property to land on the average 
will not increase the taxes of the farmer, but will increase 
the taxes so heavily on the great areas of unused coal, 
mineral and timber lands held by trusts, that they will 
lose money by holding them and will be obliged to sell 
them. This will cause real competition and break the 
power to control prices of every trust that depends on the 
control of national resources. 

Mayor Fagan of Jersey City is equally outspoken in 
favor of the same system. Record, the Progressive Can- 
didate for Governor of New Jersey at the last election, 
Gifford Pinchot, Chief Forester in the Roosevelt Adminis- 
tration and others equally well known, are all afflicted 
with this virus of revolutionary doctrine. The fact is, 
though none of these gentlemen is willing or frank 
enough to so state, this doctrine is none other than that 
of the late Henry George, who embodied his belief in 
the “Single Tax” plan for “abolishing poverty.” There 
is no doubt as to what the result would be if the “Single 
Tax” advocates had their way. It would smash land 
values and property values of all sorts would so shrink 
that there would be a collapse in the prices of stocks, 
mortgages and bonds so severe that the biggest panic 
we have experienced would be mild in comparison. The 
values of stocks and bonds and all securities are based 
primarily on the values created by the present system of 
property rights, privileges and private ownership of ma- 
terial forces, including land of all sorts. Any invasion 
or curtailment of these privileges as the alleged Pro- 
gressives suggest would end in a collapse. The “Single 
Tax” would confiscate the substance and leave only the 
shell. 











Popular Securities 
Equipment Trust Notes 


These securities are safe, yield a good income return—especial- 
ly at the present low prices—command a ready market, and ma- 
ture at periods of from six months to fifteen years. 


_ These characteristics make Equipment Trust Notes excellent 
investments for banks, insurance companies and business houses 
as well as for conservative individual investors. 


Our present list comprises the most attractive issues we have 
ever offered. On request, we will send circular E. T. N. No. 14. 


KnantiSachod & Kuhne 
INTERNATIONAL BANKERS 
New York - Leipzig 
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OPPORTUNITY. 


Master of human destinies am I, 

Fame, love and fortune on my footsteps wait, 

Cities and fields I walk. I penetrate 
Deserts and seas remote, and passing by 

Hovel and mart and palace, soon or late 

I knock unbidden once at every gate. 
If sleeping wake; if feasting rise before 

I turn away; it is the hour of fate. 

And those who follow me reach cvery state 
Mortals desire and conquer every foe 

Save death; but those who doubt or hesitate, 
Condemned to failure, penury and woe, 

Seek in vain, and uselessly implore ; 

I answer not, and I return no more. 

When Senator Ingalls of Kansas wrote his great poem, 
“Opportunity,” little did he think it would find its way fre- 
quently into the literature of the get-rich-quick promoter. 

But Opportunity whenever they use it, is not Opportun- 
ity. It is graft and fraud stalking under its name. When 
these twin satyrs of dishonesty are found knocking at the 
investor’s door, the investor had better bolt it! Otherwise 
he will miss his fortune, or part of it before they are 
through with their call. It is quite certain when this poem 
is found in the literature of the get-rich-quick schemer, in- 
stead of reflecting the views of Senator Ingalls, it mirrors 
the deceit that is behind it, and if we are permitted to give 
our version of how this poem should read when found in 
such company, we should say it is as follows: 


Master of lies, con games and graft am I, 
With greed for wealth my schemes I bait. 
Fools, asses, I attract—until too late— 

For I shall hie away, before they’re wise, 

To other homes. For no one shall escape 
My vigorous knocking at his gate. 

If wise, beware. Cling onto purse before 
I get a hold. Or it will be your fate 
To see your money go the very way 

That many other suckers did, although 
They thought ’twas smart to heed my lay, 

That promised wealth, but brought instead keen woe, 
Whilst I escape, for freedom I adore. 

Away I flee. I’m gone forever more. 


AMERICAN WATERWORKS & GUARANTEE CO. 

Considerable interest has been aroused in the position 
of E. C. Converse, the head of the Bankers Trust Co., of 
New York City, who is chairman of the Protective Com- 
mittee of the American Waterworks and Guarantee Com- 
pany, which went into the hands of receivers at the time 
the First-Second National Bank of Pittsburgh failed. 
The fact is that Mr. Converse, now an influential banker 
associated with the powerful Morgan group of banking 
institutions in the metropolis, was for many years a resi- 
dent of Pittsburgh, where he was prominent in the steel 
industry and where he came into close touch with the 
Kuhns and their properties. His knowledge of their 
abilities and high purposes led him to invest largely in 
the stocks of the American Waterworks and Guarantee 
Co. At the present time he is a very large holder of these 
stocks and has faith in the ultimate outcome of the cor- 
poration. Mr. Converse has an intimate knowledge of 
the situation respecting the company and it is believed 
that the expectations of an early ending of the receiver- 
ship were based on what Mr. Converse had found in 
prospect. 

One of the properties in the Kuhn group which got 
into difficulties following the Waterworks Company re- 
ceivership was the Sacramento Valley Irrigation Com- 
pany. This is a subsidiary of the Waterworks Company. 
It is stated in advices from Sacramento, Cal., that the 
company will be placed on a good financial basis by Oct. 
1 and the development of the 225,000 acres of land will 
continue as originally planned. A loan to an important 
subsidiary of the Sacramento Valley Irrigation Co. was 
recently granted by the banks in the Sacramento Clearing 
House and the work of planting a 10,000 acre orchard will 
proceed. 

The American Water Works & Guarantee Co. on Sept. 
1, will pay the usual semi-annual interest on bonds of the 
following subsidiaries: The Wichita Water Co., of Wich- 
ita, Kansas; Granite City, Madison & Venice Water Co., 
East St. Louis; The Butler Water Co., Butler, Pa.; Mt. 
Vernon Water Works Co. and the Mt. Vernon Electric 
Light & Power Co., Mt. Vernon, Ind.; City Water Works 
Co., Merrill, Wis.; City Water Co., of Marinette, Wis.; 
\rkansaw Water Co., Little Rock, Ark.; and the Shreve- 
port Water Works Co., Shreveport, La. This includes all 
‘ompanies on which interest coupons mature Sept. 1. 





THE SEPTEMBER INVESTOR 


can find 


SAFETY + HIGH YIELDS 


in our offerings of 


SECURED NOTES 


Circulars on request 


C. E. MITCHELL & CO. 


Investment Bankers 
37 WALL STREET 


ACTION! 


The continued income from money always in action outweighs 
the uncertain profits of waiting for lower prices that may never 
come. You may be losing adequate returns from your idle 
money. Why not investigate the short term notes of a suc- 
cessful public utility company yielding 6%? 


Ask us for circular F. W. 


A.H. BICKMORE & COMPANY 
111 BROADWAY, NEW YORK 


ART METAL CONSTRUCTION CO. 
COMMON SHARES To Net the Investor 8.574 
This Company is the largest of its kind in the United States and its business is 
rapidly expanding. Present annual earnings equivalent to approxi- 
mately 22¢. Net quick assets aggregate in excess of $1,390,000. 

Full information upon request. 


TURNER, TUCKER & CO., Inc. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, First National Bank Building 


NEW YORK 

















Orders Executed in All Markets 
Gray & Wilmerding 
Members New York Stock Exchange 


5 Nassau Street pione Rector 4420 New York 








Seasoned Public Utility Securities 
To Yield From 
54% to 744% 
Your purchase and sale orders are invited. 
SEND FOR WEEKLY LETTER 


CLAUDE MEEKER 


Specialist in Public Utilities Securities 
Columbus, Ohio 














A Word of-:Advice 


Fundamental Business Conditions are sound. 
Prices of good securities are on rock bottom, but they will 
not stay there. 

It would be wise to take advantage of the opportunity and 
buy NOW. 
The 6% Preferred Stock of the 


American Public Utilities Co, will yield 8% 
Send for Earning Statements and Maps 


Kelsey, Brewer & Co. 


Bankers, Engineers and Operators 
Michigan Trust Building Grand Rapids, Mich. 
























Railroad Equipment 
Bonds 


To Yield 6% 


Circular on A pplication. 


Miller a (Gmpany 


Members New York Stock Exchange 


29 Broadway New York 
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THE BEGINNER IN INVESTING. 
By Carson M. Regan. 


Many and sage are the columns of advice given the be- 
ginner in investing. The counsel ranges all the way from 
placing the first dollars in a savings bank to buying land. 
The first thousand dollars has been written about since 
the beginning of business and every capitalist has tried his 
hand at telling the young man what to do with it. It 
may be said that generally the advice is to select safe in- 
vestments and caution is always against speculation. 
While this is true, there are other elements that enter into 
the proposition and among them is the personal element 
that the investor should feel regarding his security. That 
is why the buying of realty is always a sound action. The 
young owner comes to identify himself with his property 
and he feels that he has something tahgible to which he 
can look with an assurance that he is the possessor of 
something concrete. He may go out and look at the 
property; he can stand on it and know that it is his. But 
the average beginner is usually a poor buyer. He is like- 
ly to invest where he cannot realize on his investment. 
When he wants to sell he cannot always find a buyer. So 
he ought to look for a security that will give him both the 
definiteness of possession and the worth of his money. 
If when he has saved his first thouand dollars he will look 
into the farm mortgage field he will find this qualification. 


What the Mortgage Promises. 

The farm mortgage is in a sense the farm itself. That 
is, it is based on the land, real property, that cannot blow 
away. The security is sound and the value of the secur- 
ity will be the same at the end of five years as when it 
was first written—or worth more in all probability. The 
rate of interest is greater than he can obtain at any bank; 
it is paid with promptness. As we have said previously 
there are many loan brokers who in the course of a long 
period of business have never had a default. With a real 
estate loan‘laid away in his safe deposit vault the young 
investor has property that is as good as the land itself and 
does not need the constant watchfulness necessary when 
the ownership of the real estate is his. Some one else is 
caring for it and with every improvement making the 
security better for the possessor of the mortgage. But, 
the young man says, suppose one wants to sell the mort- 
gage and get the money? The very ease with which one 
may draw his money out of a bank is one of the 
dangers that assails the beginner in saving. He finds 
what he thinks is a need for cash and eats up his savings 
before he is aware of the inroads. With a mortgage it is 
a definite and tangible thing and he has a pride in keeping 
it intact. Along with that he is getting every six months 
or every year his interest in coupons that look good to 
him while the rate is twice that he could receive ordin- 
arily. All these things tend to make the farm loan one 
of the most attractive of investments for the beginner 
and more attention should be given to this class of secur- 
ities by those who have made a start in savings and in 
necessity it is always marketable. 


Beginners Should Be Interested. 

But it is unfortunately true that many young men— 
and young women too—have little ability in selecting in- 
vestments. They fall a prey to the first persuasive pro- 
moter who comes along and soon find that they have 
worthless stocks in a gold mine or some patent inven- 
tion that is to revolutionize the world but is soon for- 
gotten. The loan broker owes it to himself to see that 
the young persons in his community who are getting 
ahead shall be instructed in the advantages of the farm 
loan and that they shall know its advantages. It is not 


a difficult thing to instruct the public in farm loans—but 
it cannot be done merely by putting up a sign on the 


August 30, 1913 
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6% SERVICE 6% 


Is what we offer you in our First Lien Real Estate 
Mortgages. They are placed only on imcome bearing 
property on a basis of 40% actual value. 

Interest and Principal remitted on due date by New 
York check. 

Eight Life Insurance Companies attest the soundness 
of these mortgages by purchasing in increasing volume. 

Write for list, information and references to 


REYNOLDS MORTGAGE CO., ®- 8: BISHOP 
FORT WORTH, TEXAS 














Tested 
For Fifteen Years 


The Serial Plan of issuing bonds has demonstrated its 
efficiency in safeguarding the Investor against loss. 

Our offerings of this class of bonds include 

MUNICIPAL BONDS 
DISTRICT DRAINAGE BONDS 
TIMBER LAND BONDS 
GUARANTEED FARM LAND BONDS 
GUARANTEED CITY REAL ESTATE BONDS 

to net the Investor up to 6%. 

If you would like to secure 6% on your investments, 
year in and year out, with the maximum of safety for 
or principal, send immediately for our Circular No. 


— NEW YORK, CHICAGO and BOSTON Bank references. 


Mortgage Securities Co. 


CAPITAL PAID IN $600,000 
WHITNEY - CENTRAL BUILDING 


New Orleans 











THE IRRIGATED FARMS MORTGAGE COMPANY 


731-5 FIRST NATIONAL BANK BLDG., DENVER, COLO 


6% FIRST MORTGAGE LOANS 
nay me pan Sh. nad $25.00 per acre on improved farms, 
ontinthanan” all irrigation bonds, and producing crops of 





The Simple Investment 


The Farm Mortgage is a form of security 
which you perfectly understand without a 
specialized business training. It is an in- 
vestment about which you can prove: 


FIRST—The facts concerning the par- 
ticular mortgage offered you. 


SECOND—The facts involved in the ex- 
tended experience of the great investing 
institutions who have favored this form of 
investment above all others. 


THIRD—The facts concerning our ex- 
perience during 35 years in supplying our 
customers all over the world with such 
safe and satisfactory investments. 


Our oldest customers are our best cus- 
tomers. There must be a good reason for 
this. 


Write for our loan list “E.” 


WELLS & DICKEY COMPANY 
Established 1878 
Capital and Surplus $750,000 


Minneapolis Minneso‘a 
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orner of a building. There must be positive and definite 
information through the press and in personal endeavor. 
With the same persistence that is used by the life insur- 
ince agent the loan agent may find a great field that will 
ive him an opening into the beginner’s investment field 
ind one that will grow as the years pass. For it is a fact 
that few of the beginners in farm loan investments fail 
to keep in touch with this class of securities. Once an 
vestor in farm loans, always an investor, is the rule and 
the men who have tried this form of security have been 
the most pronounced advocates of it as a safe and sound 
investment. It is the one form in which there is no doubt 
' the future and where the security remains stable. 
CONTINENTAL COMMERCIAL STRIKES A SNAG. 
Visions of unusual profits coming from tropical agri- 
ultural products, principally sugar, raised on a num- 
ver of Mexican plantations have turned out a mirage for 

small army of stockholders of the Continental Com- 
iercial Co. of St. Louis, Mo., a concern for years pro 
laimed as an exceptional investment opportunity by 
William A. Brandenburger, a local lawyer and promoter. 

Grieving over their disappointment a number of the 
chagrined stockholders have begun suit against the com- 
pany and its director to set aside what they consider an 
illegal transfer of assets through a dummy to another 
corporation organized under Maine laws as the American 
Mexican Sugar Co., and which never was authorized by 

he stockholders. 

The company’s operations were last reviewed in the 

sue of September 17, 1910 of The Financial World which 
expressed at that time none too favorable opinion regard- 
ing its promises and prospects. At that time the com- 

any made a peculiar proposition to investors which at 
once aroused our suspicion and we commented upon it 
as follows: 

\ strange proposition 1s made investors by the 
Continental Commercial Co. of St. Louis, Mo., oper- 
ating a number of plantations in Mexico. It sends 
investors a printed note of $2,000, payable in ten 
years, and which carries 6 per cent. interest. The 
note represents the purchase price for twenty shares 
of stock, yet the note carries no personal liability. 
The principal can be paid, it is expressly stated, at 
maturity exclusively out of dividends. One wonders 
where the string to this scheme is, since of course it 
is understood that the company is not giving its 
shares away. Here is the little joker. When the 
investor signs the note he legally obligates himself 
to pay $120 in interest each year for ten years. This 
interest is paid monthly. At the end of ten years he 
will have paid $1,200 or at the rate of $60 a share. 
This proposition even as far back as 1910 indicated that 

the company was hard up financially. 

The last attempt was an issue of $500,000 in bonds. It 
was this financing and its character that precipitated the 
present crisis between the company and its stockholders. 
They contend the issue was illegal. Attorneys for the 
complaining stockholders contend that this $500,000 bond 
issue was an attempt to cover all of the property of tl 
so-called Continental Commercial Co. and that these 
bonds were not properly sold. Those bonds that were 
sold have since passed into the hands of a bondholder’s 
committee who attempted to foreclose on the property in 
Mexico, but this committee learned that foreclosure pro 
ceedings could not be maintained by reason of some error 
in the bond issue. They thereupon transferred all of the 
Continental Commercial Co.’s property to a dummy and 
from him to the American Mexican Sugar Co. which is 
owned and controlled by the present bondholders without 

ecard to the rights of the stockholders and that since that 
time they have by petition in Maine dissolved the Con 
tinental Commercial Co. by decree and there is now no 


longer any such company in existence. 


The Continental Commercial Co. controlled as sub- 
idiaries the Jumiapa Plantation Co., the Continental 
Sugar Refining Co., the Oaxaca Coffee Culture Co. and 
e Monte Rosa Co. On the face of it the company was 


operating a ring around the rosy plantation dream. 


\ pretty piece of financial jugglery this will prove if 


only a portion of the allegations brought by the stock- 


holders is sustained. 
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Sounded 1888 Assets, $27. 202, AO6.89 | 
Capital and Surplus, $2,188,805.50 
527 Fifth Avenue Room 623 New York» 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 
GHEY are based on the ownership of 


select New York realty, and for nearly 
25 years have paid interest and principal on 
the stroke of the clock, returning to invest- 
ors over $1 1,000,000. 
Issued in these two convenient forms: 
6% Coupon Bonds 
Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 
6% Accumulative Bonds 
Denominations of $1000 and upward, purchasable 


by annual! instalments of $25 or more, earning 6% 
compornded annually for 10, 15 or 20 years. | 


Complete descriptive matter seni on request. 


American Real (state Company 











FARM MORTGAGES 
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First liens on improved farms. Original papers héld 6 

by the pooe ss evtesios ond Insoes arene % 

Interest payable at Hanover National Bank 

Thousands of satisfied customers for references. INTEREST. 

We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fost Worth, Texas 
Capital and Surplus $320, 






FARM MORTGAGES 


NETTING 


AND TESTED FOR 30 YEARS 


Our First Farm Mortgage Investments net Six Per 


nt, collected and remitted free, and have stood the 
st scrutinizing test for more than Thirty Years; 


through periods of prosperity and periods of depression. 


Some of the sa 
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ient features which commend our in- 


vestments to the careful, conservative investor are: 


1. 


. 
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8. 


Our long and successful experience in hand- 
ling investments of this character. 

Our own responsibility and reliability. 

We make no loans on poor lands. 

We make no loans to poor borrowers. 

We make no excessive loans. 

We personally examine every piece of land 
offered as security before a loan is granted. 

We keep in close touch with all loans made 
by us during their entire life, safeguard- 
ing the investor’s interests in every way. 

We collect and remit both interest and 
principal as due without expense to the 
investor. 


If such investments appeal to you and if you wish to 
know more about our Mortgages, methods of doing 


1.° 


business, etc., kindly fill out and mail coupon below, 


when full information, with current list of offerings, will 


be promptly fu I 
E. J. LANDER & CO. 
Grand Forks, N. D. 
Plea I “I,” explaining your methods of 
maki t Farm Mort Investments; also list of current 
I $ 
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AUTOSALES GUM SHARES SLUMP. 


Those who for months have been watching the shrinking 
quotations for the shares and bonds of the Autosales 
Gum & Chocolate Co. have been wondering whether the 
public had got over the gum chewing habit or the custom 
of eating sweets extracted from the public “slot” ma- 
chines by the use of nickels and pennies. They have also 
heard rumors of internal troubles in the affairs of the 
company, but whatever may be the reason for the losses 
in values, the fact is there has been such a break in the 
prices in the last few months as to excite considerable 
discussion in the outside market. The stock, which once 
sold as high as 80, is now down around 12, while the best 
bid for the 6 per cent. bonds, outstanding to the amount 
of $3,600,000, is around 5. 

The company was incorporated in the spring of 19' 
to merge a large number of automatic vending machine 
companies, chewing gum and candy concerns, and also a 
large German concern in the same line. More than 30 
companies in the business were taken over. Over 100,000 
vending machines were operated at one time. The first 
report, covering the period from May, 1911, to March 31, 
1912, showed net profits of $424,046. An initial dividend 
of 1 per cent. was paid on Feb. 1, 1912. 





N. & W. TO BUILD ITS OWN ELECTRIC PLANT. 

The Financial World, in last week’s issue, stated that 
it was reported that the Norfolk & Western railroad had 
already signed contracts with the Appalachian Power Co. 
for the electric power for its 55 miles of electric line 
which it is proposed to construct shortly. It is now 
learned that the Norfolk & Western has reconsidered its 
original plan to obtain its power from the private power 
plant already in operation and has decided to put up its 
own plant. 

Electrical engineers who have gone over the whole 
power situation in the New River field are greatly inter- 
ested in the experiment the N. & W. is about to make. 
Some of them are frankly skeptical, asserting that the 
comparatively small plant which the railroad will have 
will not be capable of furnishing power as cheaply as it 
may be obtained from the Appalachian. The railroad 
experts, on the other hand, are quite convinced that the 
road will be able to save considerable by having its own 
electric power generating plant and that as the demand 
for the power grows the percentage of cost will steadily 
work lower and finally much more than pay for the 


original investment. 





CONCERN ABOUT COBALT ORE RESERVES. 

Has the sun began to set on the Cobalt mining dis- 
trict as a bonanza camp? Is the day of rich ore discov- 
eries and silver sidewalks at an end? Has Cobalt, like 
Comstock and Silver Creek, reached the state where it 
has resolved itself into a mining camp containing a few 
good mines and a thousand and one abandoned graves, 
indicating the final repository of hopes of anticipated 
riches, and in their place keen chagrin and bitter disap- 
pointments? 

These questions, serious as they are, still are very much 
in order because of the queer antics of some of the lead- 
ing Cobalt mining stocks. Take as an example Crown 
Reserve, which recently and quite suddenly dispensed with 
the extra 3 per cent. bonus it was accustomed to pay 
monthly. When this announcement was made the stock 
took an exciting tumble. 

In explanation it was said that the company’s famous 
Carson vein had pinched out. If that is the case and it 


| STANDARD OIL 


Some Subsidiary Stocks can now be purchased 
much under their 


Book Values 


as estimated August 1, 1913, and below their 
normal market values. 


We have prepared a list of Standard Oil Invest- 
ments which we recommend. 


Send for List ‘‘ F”’ 


Pouch & Co. 


14 WALL STREET, NEW YORK 
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Standard Oil Issues 


DEALT IN 


LOWN & ROSS 
10 WALL ST., N. Y. Phone Rector 1608 


1% ALBERTA, CANADA 7% 


FARM MORTGAGES 


We offer first mortgages on improved Alberta farms to net you 7%. Torrens 
System of Titles. All property held under a Government guaranteed indefeas - 
ible Certificate of Title. Can place sums from $500 up. Send for booklet No, 6 


HULBERT-PHILLIPS & COMPANY 


HULBERT BUILDING 7Whyte Avenue EDMONTON, ALBERTA 








is characteristic of the majority of rich Cobalt mines that 
their best ore veins are liable to give out, then Crown Re- 
serve, like La Rose and Kerr Lake, have become liqui- 
dating properties. 

Cobalt in its day was a phenomenal producer, so much 
so that its output within a short time succeeded in af- 
fecting the price of silver all over the world. But true to 
the traditions of similar rich camps, it, too, gives every 
indication that it cannot hold out. 

It may almost be said that what great fortunes were in 
Cobalt have already been taken out. Henceforth the 
camp will make money in much smaller amounts and for 
a very much smaller number of people. 





PENNSYLVANIA WATER & POWER’S RISE. 

Since the middle of June the stock of the Pennsylvania 
Water & Power Co. has advanced about 20 points and is 
now well above 72, though no dividend is being paid. The 
rise is attributed to a general belief that a 1 per cent. 
quarterly dividend will be declared shortly. The company 
has a call for more power than it can supply, but by the 
end of the year 20,000 more horse power will be added to 
the capacity of the plants. 


———™———==—=——_—_—S———, 
United Light & Railways Co. Stocks 
Standard Gas & Electric Co. Stocks 
Detroit & Suburban Gas Co. Ist 5s 1928 


LAMARCHE & COADY 
25 Broad Street NEW YORK 











COTTON MARKET ACTIVITY 
Write for sample copy of the Cotton Letter Service. 


THOMAS GIBSON 29 Broadway, New York 
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‘COMPASS: 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. : 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to August 29, 
the time of going to press. 








STILL A PROFESSIONAL MARKET. 

The stock market had practically one governing influ- 
ence this week—the Mexican situation—dismissing other 
factors as crops, money rates, railroad earnings and the 
volume of trade, as of very little moment. At first, when 
President Wilson laid all the cards on the table the dis 
position was for the market to become alarmed, but pow- 
erful forces resisted the attacks which followed the pub- 
lication of the facts with respect to our proposals to 
Mexico. A more optimistic sentiment also asserted itself 
as soon as the Mexican executive showed a disposition to 
renew negotiations and a sharp recovery in prices ensued. 

At the present writing the general average price of 
stocks is about as high as it was early in the month and 
close to the highest level touched since the June rise be- 
gan. In other words, the market has recovered about all 
it lost since early August and efforts are being made to 
induce professional traders and what public there is that 
will listen, to believe that the market is now on a big 
upward swing which is not to terminate until the high 
prices of two or three years ago are to be seen. Whether 
the interests responsible for these outgivings believe their 
own predictions or not, certain it is that there seems to 
be a very powerful party enlisted on the side of advanc- 
ing prices. 

While we wotild like to join the smiling procession, we 
would be disposed to do so with reservations. Nominally, 
money rates appear to be easing, but in reality 6 per cent. 
over the year end is about the best any borrower with 
It looks as though we could 
The banks are hold- 


good collateral can do. 
scarcely escape an autumn squeeze. 
ing pretty tight to their available resources knowing the 
big crop demands will not be more than in small part met 
by the Treasury relief fund; general business is by no 
means showing any signs of a coming boom, and the 
crop reports and Washington legislation are factors of 
real moment in any consideration of future stock market 
values. 

Notwithstanding this week’s fair recovery, we deem it 
not inopportune to point out that there are many signs 
that it is forced and unnatural and that due consideration 
is not being given to those factors which make the ordi 
nary observer hesitate. A further advance is likely to 
excite professional buying, but as for the public participa- 
tion in it, there are few signs. 


THE SITUATION ON FRIDAY. 

Only during the first two hours did the market dispiay 
any such activity as characterized it the day previously, 
but in the first hour there was a sharp rise and the lead- 
ing issues went to the high level of the present movement 
and nearly equalled the high levels touched since June 
Efforts were made to get up~a scare~over the Mexican 
situation, but that quarter sent no advices calculated to 
The close was dull and a fraction off from 

Further reports of crop damage seemed 


alarm anyone. 
the high levels. 
to have little effect. 

There was general interest in an interview with How 
ard Elliott hinting that another cut in the New 
dividend would have to be made. 


Haven 












ATCHISON. 

Atchison showed an increase in operating income of 
nearly $100,000 for July and an increase in operating ex- 
penses of only $37,000. This for a road which traverses 
a goodly section of the drought stricken portion of the 
Southwest is considered a good showing because in July 
a considerable damage had already been done to the crops. 
The stock was at no time weak, and there has been con- 
siderable investment buying. 


DENVER & RIO GRANDE. 

For the third week in August, Denver & Rio Grande 
and its dependent, Western Pacific, showed a combined 
gross gain of $20,000, but the shares failed utterly to re- 
flect it when the general market turned stronger. There 
is absolutely no speculative demand for the Gould stocks. 


e ; 
‘ 


LEHIGH VALLEY. 
Lehigh Valley stock seldom pays any attention to earn- 
In July the road lost $86,000 gross and $268,000 net, 
and on the day the statement was published the shares 
were the strongest of any day during the week. The Reid 
following is once more taking an interest on the bull side 
of this stock and that is sufficient to explain the rise. 


ings. 


LOUISVILLE & NASHVILLE. 

There has crop damage in 
Kentucky by drought this summer, but the extent of it 
has not been yet fully determined. The operating in- 
come for June was $672,000, a loss of more than $125,000 
compared with June, 1912, and the 12 months’ operating 
income, $12,913,000, compares with $14,722,000 in the pre- 
Mainte- 
nance of way charges alone rose over $467,000 during 
the year and transportation expenses were nearly $200,000 
in excess of those for the previous year. Total operating 
expenses were $44,810,000, against $39,626,000. The situa- 
tion has served merely to make L. & N. shares dull, but 
they have at no time been weak, as the margin of excess 
above the dividend requirements is such that the shares 
are still classed more as high grade stock investments. 


been some considerable 


vious fiscal year. It is the smallest in five years. 


MISSOURI PACIFIC. 

President Bush, of the Missouri Pacific, is.accomplishing 
wonders with the property having increased the gross 
earnings for the fiscal year $7,652,000 and the net earn- 
ings, which is far more important, $4,190,000. All the net 
earnings are turned back into improvement with the re- 
sult that a new Missouri Pacific has arisen from the de- 
crepit system George Gould left when he got out. By 
June of next year, the Missouri Pacific will have to take 
up $25,000,000 of notes, but by that time the road will be 
in a position to refinance this obligation without any trou- 
It is unfortunate that 
the road holds in its treasury large blocks of securities 
of the Wabash and Denver & Rio Grande, as otherwise 
considering the excellent progress it is making, its shares 
would be regarded as quite attractive. The crop damage 


ble, if present progress continues. 


reports are becoming more insistent in Mo. Pacific’s terri- 
tory and the stock was sold heavily in Friday’s market 
on this account 


READING. 

Reports of renewed activity of the Government, which 
is preparing another coal suit, did not affect Reading. 
Reading was quite active at rising prices, a short interest 
Reading 
had a net increase of $243,000 in June, the-statement hav- 
ing only been published this week. 


having been encouraged earlier in the week. 
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SEABOARD AIR LINE. 

The common and preferred shares have attracted some 
speculative buying because of the strength of the bonds. 
The 5s touched a new high price on the movement. No 
great activity can be induced in the preferred stock as the 
talk about dividend resumption is too vague. The best 
information is that talk of a dividend now is extremely 
premature. 

















AMERICAN LOCOMOTIVE. 
The somewhat startling and unexpected news is pub- 
lished that the American Locomotive Co. has abandoned 
its department for the manufacture of automobiles and 


auto trucks and will go out of business in that line. The 
company has one of the best and most expensive auto- 
mobile plants in the world but it is said that the business 
has been a from the start. The abandonment of 
the industry will be construed variously by shareholders. 
Some will say that ending a business that is being con- 
ducted at a loss is a bull argument on the stock, as the 
unprofitable line is discontinued, while others will think 
a further try should be made in order to save the large 
The shares have been 


loss 


amount of capital already invested. 


easy in tone of late. 


AMALGAMATED COPPER. 

An understanding among the large copper producers 
seems to have been reached for a simultaneous increase 
in the price of copper metal. This is the main reason for 
the renewed strength in Amalgamated, a firmness which 
was communicated to most of the other active listed cop- 
per shares. The movement is professional purely, and if 
maintained long enough might lead to a speculation in 
coppers on a considerable scale. The Lake strike came 
at an opportune time for the stock operators as it aids 
them greatly in maintaining the fiction that copper “fam- 
ine” is not far off. 

AMERICAN CAN. 

Speculators who have watched the rise in the Can stocks 
especially the preferred in the last ten days, are looking 
for no extra disbursement on the preferred stock when the 
Board meets for action next week. The last melon didn’t 
act any too well on the sensibilities of the investing and 
speculative public. The rise is due more to a desire to 
bring out the fact that the company has had an extremely 


prosperous year. 


AMERICAN SMELTING. 

This stock has been ruled almost altogether by the vary- 
ing phases of the Mexican situation, being weak when 
Wilson seemed to be on the point of pulling Huerta’s hair 
without ceremony, and strong when the polite Senor in 
charge at the Mexican palace said he’d think over our of- 
fers of friendship and call once more for “Mr. Confiden- 
tial Agent,” otherwise Mr. Lind. Of course, if we sever all 
relations with Mexico the plants of the Smelters’ trust will 
be in danger of confiscation, but that seems a long way 
off yet. Some heavy short covering put the stock up late 


in the week. 


BROOKLYN RAPID TRANSIT. 
The annual report showed almost exactly the percent- 
stock that had been fore- 
casted—a little over 9 per cent. The report, therefore, 
had no effect except to inspire a little buying. The com- 
pany calls attention in the report to the gradual con- 
version into stock of the 4 per cent. bonds thus increasing 
the amount of stock outstanding on June 30 to $49,078,000. 
The opportunity for conversion expires July 1, next. The 


age earned for the common 
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dividend is now 6 per cent. and as the bonds converted 
during the year amounted to more than $4,000,000 the 
dividend total is increased somewhat so that B. R. T. will 
need to maintain earnings at or above 9 per cent. to 
make its payment certain. 


GENERAL MOTORS. 


The recent rise in General Motors has brought out con- 
siderable stock. This came after the announcement was 
made that the American Locomotive Co. had found the 
automobile end of its business a losing venture. There is 
over $31,000,000 General Motor stocks, common and pre- 
ferred, outstanding. It has been obvious for some time 
that the industry has seen its best days and that there 
will be considerable difficulty experienced by these largely 
capitalized concerns to show big earnings in the future. 
The more moderately capitalized companies, with plants 
well concentrated, where factory costs may be reduced 
to a minimum, are likely to show the greater degree of 
success in the future. 


MEXICAN PETROLEUM. 


The better situation with respect to Mexico 
big demand for oil the country over, helped the somewhat 
discredited Mexican Petroleum stock this week. The 
stock is still a laggard behind the other industrials and is 
not far from its low price of the year. 


and the 


U. S. STEEL. 

Steel common seems to have started on a secondary 
rise after much backing and filling for several weeks. It ac- 
tually was again the market leader when the Mexican news 
began to assume a less threatening tenor. More substan- 
tial reasons assigned for the rise were to be found in re- 
ports from Pittsburgh that the Corporation’s daily total 
of orders had risen to 30,000 tons, as against 20,000 tons 
a few weeks ago. This has been in response to the price 
cutting which was intended to stimulate business. Evi- 
dently, the move had the desired effect. Crop news was 
ignored, and a large short interest was badly squeezed 
and made to surrender some of their profits obtained ear- 
lier in the year. 
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PASSING IMPRESSIONS OF FINANCE. 
By Louis Guenther. 


Speculation is not confined wholly to stocks and bonds 
listed on the Stock Exchange. On a smaller scale there 
is some speculation in the seats entitling the holder to 
trade on the floor. The rise and fall in the price of 
Stock Exchange seats is also of special interest to the 
financial district, for the fluctuations are read as are the 
changes on a barometer, indicating the state of the specu- 
lative pulse of the country. 


For months seats have been tobogganing, and with 
each lower price level reached the humorous paragraphers 
have taken it as a further reason for chiding the hereto- 
fore prosperous stock broker on his sorry plight. It is 
quite true that for some months sunshine and smiles 
have been at a premium in Wall Street, but, taking the 
people in general who make up the Wall Street com- 
munity, they have faced their plight stoically. As much 
cannot be said for those engaged in other lines of busi- 
ness. 


Every cloud has its silver lining. It looks as if the 
silver sheen were beginning again to shine upon the 
brokers, for of late there has been a steady advance in 
the quotations for Stock Exchange seats. Those who 
bought their seats a few months ago could sell them to- 
day at a handsome profit, and by holding them and doing 
nothing else stand a chance of making enough out of 
them to retire for a year.at least and enjoy themselves 
in the style which the public is accustomed to believe 
bankers and brokers follow. The advance in the price 
of seats is generally taken to mean that with the return 
of fall activities good business will set in on the Exchange. 
Let us hope that the turn has come. 


The Calumet & Hecla company this week cut its divi- 
dend drastically from $10 to $6 per share quarterly. This 
was due altogether to the Lake Copper strike. This ac- 
tion by the best paying copper company in the country is 
a hint that should the Butte miners precipitate similar 
trouble there would be strong likelihood of reductions in 
dividends of copper companies operating there. Ahmeek, 
Mohawk, Osceola Mining and Quincy Mining are among 
the other companies besides Calumet & Hecla which have 
cut dividends this year. 


For three particular reasons, all of which indicate class 
legislation, the present currency measure should not pass. 
First, because of the intention of the framers of the bill 
to compel all national banks, whether they want to or 
not, to buy stock in the regional reserve banks. That is 
like trying to force the horse to drink after he has been 
brought to the spring. More than likely if this clause were 
made a test case it would be held to be unconstitutional. 


Secondly, the bill eliminates all loans by regional re- 
serve banks on stocks or bonds as collateral, irrespective 
of how good such collateral may be. The friends of the 
measure contend that this restriction is made to prevent 
speculation and keep money out of Wall Street. Theoret- 
ically this sounds very progressive and right, but practi- 
cally it will work out all wrong. Capital is a mobile force 
and will find its way to points where it may employ itself 
most profitably, and it cannot be driven. Furthermore, 
this restriction is class legislation, for it discriminates 
against one section of the country in favor of another. 
The East is left out in the cold for individual offenses for 
which it cannot be held responsible. 


Finally, the bill hits at many large cities through the 
clause eliminating all municipal obligations where the 
amount outstanding exceeds 5 per cent. of the assessed 
valuation of the taxable property of the municipality. 
The enforcement of such a clause would disbar the bonds 
of many cities from the benefits of the currency measure. 
Many smaller cities are also excluded because the fates 
were not kind enough to give them more than 20,000 
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population. Let us at least have fairness and reason as a 
guide to any reform in our currency—reform, not demo- 
gogy. 

TUOLUMNE SHAREHOLDER MAKES CHARGES. 

A proposition has been pending for some time to in- 
crease the capital stock of the Tuolumne Copper Co. 
from $800,000 to $1,500,000. The purpose was to take 
over the Butte Main Range property. This property 
has been withdrawn from the market, and at this week’s 
shareholders’ meeting, especially called at Butte, Mont., 
to consider the proposed capital increase, no action was 
taken on the matter. At this meeting a shareholder 
submitted charges of irregularity and a committee was 
named to hear the evidence. The nature of the alleged 
irregularities was not disclosed. 

Last January it was decided to pay a dividend, although 
the surplus in the treasury was needed for a large 
amount of development work. The dividend for the 
June quarter was passed on July 1, as only $50,000 was 
in the treasury, against $200,000 on January 1. 


AMERICAN LIGHT & TRACTION. 

The American Light & Traction Co., has just been 
victorious in two rate cases involving the question of the 
reasonableness of charges for gas in the city of Milwau- 
kee and St. Joe, Mo. In both cities the contention of the 
company was upheld. The common shares, which ad- 
vanced a few points last week, were still higher this 
week and stock was reported scarce. 

The report for July shows gross earnings of $326,700, 
a gain of $26,971, or 9 per cent .over July, 1912. Expenses 
decreased 10 per cent. and net earnings were $316,713, a 
gain of $28,101, or 9.74 per cent. For the 12 months end- 
ed July 31 net earnings were $4,268,823, a gain of $261,782, 
or 6.53 per cent. 

THE TWO BIG ELECTRIC STOCKS. 

General Electric and Westinghouse Electric were quite 
active early this week and General Electric especially 
was strong at sharp advances. The latter pays 8 per 
cent. dividends while its rival pays just half that amount. 
The General Electric shares sell at a consistent level or 
about double Westinghouse’s price. The companies are 
also alike in making earnings at present said to be the 
largest in their history. Western and local buying was 
reported. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, “ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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Aug. 29, 1913 
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$100 BONDS. 


Quotations furnished by Beyer & Co. 
55 Wall Street, New York 
Bid Asked 
Aberdeen Lt. & Power Ist, 6s, 1931 ..100 101 
Ala. & Vicksburg R.R. Ist, cons, 5s,1921 99 101 
Ala. & Vicksburg R.R. 2d, cons 5s,1921 96 98 
Am. Gas & Elec. Coll. Tr., 5s, 2007 .. 84 86 


Am. cy & Lt. 64 Notes. 1921 .... 98 100 
Tel. & Tel. Coll. Tr. 4s, 1929.... 88 h.. 
Am. Typefounders Deb. 6s, 1939 . 97 00 
*Bethlehem Steel Ist L'n& Ref. 5s, 1942 82% 3% 
*Central Vermont Ist 4s, 1920......... 86 , 
*Central Leather Ist, 53, 1925. ........ 94% 96 
& Des Moin. Ist, 5s, 1923....... 97 99 


Keo. 

*Col. & South. Ref. & Ext. 4%s, 1935.. 92 93 

Com'wealth Pr Ry. & Lt. Cv. 6s, 1918 = 97% 

*General Electric Deb. 344s, 1942.. My 
ackson Cons. Traction Ist, 5s, 1934.. 98 100 
cagiinhes Gas & Elec. Ist, 5s, 1930... 95 98 

*Laclede Gas (St. Louis) Ist, 5s, 1919. 101% 


*Liggett & Myers Deb. 7s, BGS .cccees 1174 118% 
*Liggett & Myers Deb. 5s, 1951. ..... 98 
*Lorillard Co. Deb. 7s, 1944...... were +4 119 
*Lorillard Co. Deb. 5s, 1951........... 94 96 


*Mo. K. & T. Ist, Ref. 4s, 2004. 
*Norfolk & Western Cons. 4s, 1996 ... 4 95 
No. <sngiep Pub. Serv. Ist, 5s, 1934 92 96 
*Portl'd R., ne P, Ist, & Ref. 5s, 1942. 95'4 

Pub. Serv. of N. J. Perp. 64 ctfs...... 103 * 105 
Roch. El. Lt., Ht. & Pr. ist, 6s, 1936...103 105 
St. Pac.-San Fran. Term. Ist, 4s, 1950 86} 
Standard Gas & Elec. Coll. 6s, 1916. . 

"Virginian Ry. Ist, 5s, 1962............ 





DIVIDENDS 


THE Fer ster GAS COMPANY 
n quare 
*"Phitadeleiias Pa. 

August 19, 1913. 
A quarterly dividend of 1%%, or $1.75 per 
share, has been declared on the capital stock 
of this Company, payable August 30th, 1913, 
to the stockholders of record, 3 o’clock p. m. 

August 19, 1913. Checks will be mailed. 
J TOWNSEND, 3d, Treasurer. 


BORDEN’S CONDENSED MILK COMPANY 
Preferred Steck Dividend No. 47 

A regular quarterly dividend of 1%% has 
been declared on the Preferred Stock of this 
Company, payable September 15th, 1913, to 
stockholders of record September 5th, 1913. 
Books close September 5th, 1913, at 3 P. M. 
Checks mailed. 

Books will not re-open until October 16th 
at 10 A. M. because of the Annual Stock- 
holders’ Meeting to be held at 15 Exchange 
Place, Jersey City, at 10 A. M. on October 


15th 
F. D. SHOVE, Treasurer. 











BROOKLYN RAPID TRANSIT CO. 

New York, August 25th, 1915. 
The Board of Directors has this day de- 
cleared a quarterly dividend of one and one- 
half per centum (144%) on the outstanding 
capital stock of this Company, payable on 
Wednesday, October Ist, 1915, to stockhold- 
ers of record at the close of business on 

Tuesday, September 9th, 1913. 
J. H. BENNINGTON, Secretary. 


F Prepayment | 


of Debentures 


Debentures of Series E43 


DUE OCTOBER Ist, 1913 


| Will be paid at par with interest | 
to date of payment upon presentation 


Che Middlesex Banking 
L_ Company, Middierorn. 


@hRSTOW, 40, 
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CONSULTING and oO 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANAGED 


60 Pine Street New York 








COUPONS 





The Minneapolis & Si. Louis Railroad 
Company. 

Coupons due September 1, 1913, from bonds 
mentioned below will be paid after that date 
upon presentation at the office of the Com- 
pany, No. 25 Broad Street, New York: 

Minneapolis & St. Louis Railroad Company 
First and Refunding Mortgage four per cent 
Bonds. 

lowa Central Railway Company First and 
Refunding Mortgage four per cent. Bonds. 

F. H. DAVIS, Treasurer. 








CENTRAL LEATHER COMPANY 
New York, August 26, 1913. 
A dividend of $1.75 per share on its Pre- 
ferred stock has this day been declared by 
the Board of Directors of this Company 
payable October 1, 1913, to stockholders of 
record September 10, 1913. 
H. RAPHAEL, Treasurer. 
EK. I. DU PONT DE NEMOURS POW- 
DER CO. 
Wilmington, Del., Aug. 27th, 1913. 
The Eoard of Directors has this day de- 
clared the regular dividend of 2% on the 
Common Stock of this Company, payable 
September 15th, 1913, to stockholders of rec- 
ord at close of business on September 5th, 
1913; also, dividend of 14% on the Pre- 
ferred Stock ef this Company, payable Octo- 
ber 25th, 1915, to stockholders of record at 
close of business October 15th, 1913. 
ALEXIS I. DU PONT, Secretary. 








UNION PACIFIC RAILROAD CO. 
ANNUAL MEETING. 
165 Broadway, New York, N. Y., Aug. 27, 
1913. 

The annual meeting of the stockholders of 
Union Pacific Railroad Company will be held 
at its office. at Salt Lake City, Utah. on 
Tuesday, October 14, 1913, at 12 o’clock noon, 
for the purpose of electing fifteen directors 
of the Company, and of transacting such 
other business as may legally come before 
the meeting. 

For the purposes of the meeting, the books 
for the transfer of stock (both Preferred and 
Common) will be closed at 3 o'clock P. M. on 
Monday, September 22, 1913, and will be re- 
opened at 10 o'clock A. M. on Wednesday, 
October 15, 1913 

ALEX. MILLAR, Secretary. 








West Penn Traction & Water Power Co, 


Bank for Savings Building, 
Pittsburgh, Pa.. August 28th, 1913. 
DIVIDEND NO. 6. 

The quarterly dividend of one and one- 
half per cent. (1%%) on the preferred cap- 
ital stock of the West Penn Traction and 
Water Power Company will be paid out of 
the net earnings, by check, on September 
th, 1913, to the stockholders of record 
September Sth, 1913. 

Transfer books will be closed from 12 
o'clock noon, Friday, September 5th, 1915, 
and remain closed until lv o'clock A. M.. 
Tuesday, September 16th, 1915 

Ww. Ss. KI HN. Pr ident 





A SAFE GUIDE, 
I never make a venture on Wall 
Street without first consulting -you. 
a. me me 





MEETINGS 





BORDEN’S CONDENSED MILK COMPANY 


The Common Stock Books of this Com- 
pany will close on September 12th, 1913, 3 
P. M., per order of the Board of Directors, 
for the purposes of the Annual Meeting of 
Stockholders to be held at 10 A. M. on Octo- 
ber 15th, 1913, at 15 Exchange Place, Jersey 
City, N. J., and re-open on October 16th, 
1913, at 10 A. M. 

F. D. SHOVE, Treasurer. 





P. Cc. Cc. & ST. L. BONDS, 
Montgomery, Clothier & Tyler, in- 
vestment bankers of Philadelphia, are 
offering at par and interest the new 
issue of $7,000,000 consolidated 4%% 
gold bonds of the Pittsburgh, Cincin- 
nati, Chicago & St. Louis, recently is- 
sued, and which are 50-year bonds. The 
bonds are a first mortgage on 1,472 
miles of road subject to $5,131,000 un- 
derlying bonds, $3,000,000 of which ma- 
ture January 1 next. The 1912 report 
showed a net income of $11,260,608, and 
after fixed charges, including interest, 
rentals and sinking fund, a surplus of 
$5,420,604, showing that these bonds 
are well classed as among the high- 

grade long-term railroad issues. 


AUTOMOBILE STOCKS, 

Charles H. Jones & Co., of 20 Broad 
street, New York City, has begun the 
issuance of a quotation sheet giving 
the current market prices of the stocks 
of leading automobile companies and 
of companies dealing in automobile 
supplies, of whatever character. The« 
prices will be quoted weekly. 


MUNICIPAL BOND OFFERINGS, 

The town of Tutwiler, Miss., will re- 
ceive bids until Oct. 7 for $13,500 
water works and sewerage bonds. The 
bonds will be in denominations of $500 
and bear interest at 6%, and they will 
run for 20 years. A certified check for 
$300 must accompany bids. 

Rosedale, Province of Saskatchewan, 
Canada, is offering for bids until Sept. 
15 $7,000 20-year 4%% debentures of 
the municipality.. A. Holm, Secretary- 
Treasurer, at Hanley, Saskatchewan, 
will send full particulars upon appli- 
cation. 

Great Falls, Mont., will sell on Sep- 
tember 29 to the highest bidders an 
issue of $60,000 5% Central Fire and 
Police Station bonds; also $5,000 West 
Side Fire and Police Station 5% bonds. 
3oth issues will mature in twenty 
years from date. A deposit of $1,000 
must accompany each bid received by 
W. H. Harrison, Great Falls, Mont. 
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NEW LOANS 


NEW LOANS 


NEW LOANS 





$13,500.00 


6% Waterworks and Sewerage Bonds 
Town of Tutwiler, Miss. 


The Town of Tutwiler, Mississippi, will 
receive sealed bids up to and including 
October 7th, 1913, at 2.30 P. M., for the 
sale of Thirteen Thousand, Five Hundred 
Dollars worth of Waterworks and Sewerage 
Bonds. Bonds to be in denominations of 
Five Hundred Dollars, to bear interest at 
the rate of six per cent. per annum, paya- 
ble annually, Bonds to mature in twenty 
years (not optional). All bids must be 
accompanied by certified check of not less 
than Three Hundred Dollars as an evi- 
dence of good faith. 

By order of the Town Council, August 
5th, 1913. 

J. L. DONALD, Town Clerk. 


DEBENTURE SALE 


Rural Municipality of Rosedale 
No. 238 


Province of Saskatchewan, Canada 

Tenders addressed to the undersigned 
will be received until September 15th for 
the purchase of $7000, twenty year 432% 
debentures of this Municipality. 

Full particulars will be given upon ap- 
plication. 





A. HOLM, Secty.-Treas. 
Hanley, Saskatchewan 





TITLE INSURANCE, 

The annual meeting of the Ameri- 
ean Association of Title Men, com- 
posed of men associated with real es- 
tate title oompanies, was held this 
week at Cedar Point, O. Horace An- 
derson, assistant secretary of the Title 
Guarantee & Trust Co. of New York, 
oepned the convention by an address 
on the subject, “Some Reasons for the 
Success of Title Insurance in New 
York City.” 

Among other things, Mr. Anderson 
said that during the thirty years of 
the company’s existence not one cent 
of earnings from title business has 
been paid out in dividends, every bit 
of it having been accumulated as a re- 
serve fund for the protection of clients. 
Dividends have been paid from the in- 
terest earnings. He said he knew of 
no advertisement of the company that 
has been so strong as this’ simple 
statement of fact. The accumulation 
of $16,000,000 does not at all represent 
large earnings, but on the other hand, 
‘large savings. He also declared that 
in New York City the battle of title 
insurance is won. “We no longer have 
to argue as to the merits of the guar- 
anteed title. That is taken for grant- 
ed. The only questions we are asked 
are “How lone will it take you to ex- 
amine the title, and how much will it 
cost to have it done?” 





NOTICE OF SALE 


of Sixty-five Thousand 
($65,000) Dollars of ‘‘Central 
Fire and Police Station 
Bonds”’ of the City of 
Great Falls, Montana. 


Notice is hereby given that the city 
of Great Falls, Montana, will on the 
29th day of September, 1913, at the 
hour of 10 o’clock a. m., at the office 
of the city clerk of said city, in the 
court house in Great Falls, Montana, 
sell at public auction to the highest 
bidder for cash sixty-five (65) cou- 
pon “Central Fire and Police Station 
Bonds” of the denomination of one 
thousand dollars ($1,000.00) each. 
Said bonds to bear interest at the rate 
of five per cent (5) per annum, pay- 
able semi-annually on the first days 
of January and July of each year. 
Said bonds to bear date of July Ist, 
1913, payable in twenty years and re- 
deemable after ten (10) years from 
their date; the principal and interest 
payable at the office of the city treas- 
urer of said city or at the option of 
the holder at some bank in New York 
city to be designated by the said city 
treasurer. No bid can be received for 
less than par and accrued interest. 
Each bidder is required to deposit a 
check fully certified by some bank in 
the city of Great Falls, Montana, in 
the sum of one thousand dollars ($1,- 
000.00) payable to the city treasurer 
of said city as a guaranty that he 
will take up and pay for said bonds 
as soon as the same are signed and 
ready for delivery. That the council 
hereby reserves the right to reject 
any bids made and to sell said bonds 
at private sale as provided by law. 

Bidders shall satisfy themselves as 
to the legality of the bonds before 
bidding. 

Said bonds are known as “Central 
Fire and Police Station Bonds,” and 
are issued for the purpose of erecting 
such a building. A complete tran- 
script of all the proceedings, touch- 
ing the issue of said bonds will be 
furnished by the undersigned upon 
application by letter or wire. 

Dated this 11th day of 
1913. 

By order of the city council of the 
city of Great Falls, Montana. 


By W. H. HARRISON, City Clerk. 


August, 





NOTICE OF SALE 


of Five Thousand Dollars 
($5,000) of ‘“‘West Side 
Fire and Police Station 
Bonds”’ of the City of 
Great Falls, Montana. 


_Notice is hereby given that th 
city of Great Falls, Montana, will on 
the 29th day of September, 1913, at 
the hour of 10 o’clock a. m. in the 
office of the city clerk of said city, 
in the court house in Great Falls, 
Montana, sell at public auction to 
the highest bidder for cash five (5) 
coupon “West Side Fire and Police 
Station Bonds” of the denomination 
of one thousand dollars ($1,000.00) 
each. Said bonds to bear interest at 
the rate of five per cent (5) per an- 
num, payable semi-annually on the 
Ist days of January and July of each 
year. Said bonds to bear date of 
July 1, 1913, payable in twenty years 
and redeemable after ten (10) years 
from their date; the principal and 
interest payable at the office of the 
city treasurer of said city or at the 
option of the holder at some bank 
in New York city to be designated by 
the said city treasurer. No bid can 
be received for less than par and ac- 
crued interest. Each bidder is re- 
quired to deposit a check fully certi- 
fied by some bank in the city of 
Great Falls, Montana, in the sum of 
one thousand dollars ($1,000.00) pay- 
able to the city treasurer of said city 
as a guaranty that he will take up 
and pay for said bonds as soon as 
the same are signed and ready for 
delivery. That the council hereby re- 
serves the right to reject any bids 
made and to sell said bonds at pri- 
vate sale as provided by law. 

Bidders shall satisfy themselves as 
to the legality of the bonds before 
bidding. 

Said bonds are known as “West 
Side Fire and Police Station Bonds” 
and are issued for the purpose of 
erecting such a building. A com- 
plete transcript of all the proceedings. 
touching the issue of said bonds will 
be furnished by the undersigned up- 
on application by letter or wire. 

Dated this 1lth day of August, 
1913. 

By order of the city council of the 
city of Great Falls, Montana. 


By W. H. HARRISON, City Clerk. 





SOUTHERN PACIFIC’S BIG BLOCK OF STOCK. 


There are 883.570 shares of stock of the Southern Pa- 


number of very wealthy capitalists in the United States 
have bought the stock for its investment worth. 
Despite the discouraging tone of the market for South- 


cific Railroad which are released from the Union Pacific 
treasury under the decree of the court in the merger dis- 
solution and a great deal of this stock has been coming on 
the market for the discovery was made some time ago by 
brokers and others in the street that the holders of rights 
to the stock could sell the old stock short and make de- 
livery on their sales with the stock obtained under the 
rights and get a profit of about two points. This was pos- 
sible because the old stock sold about two points above 
the net price of the new stock. The fact that such profits 
could be obtained did not become of general knowledge, 
but more and more brokers and their customers indulged 
in this arbitrage trading with the result that Southern 
Pacific was steadily depressed and the profits of the arbi- 
trage grew less and less. This, of course, lessened the 
demand for the rights. They have ranged in price from 
15 cents to 85 cents. 

When the subscriptions are all in for the 883,570 shares 
on Sept. 2 it is estimated in some quarters that 75 per 
cent. of the stock will be taken up by holders of the rights. 
Other estimates give the total at not more than 50 per 
cent. A great deal of the stock will go abroad and a 


ern Pacific stock this week, there were indications that a 
good deal of the selling had been done by bears, and that 
they might have difficulty in covering their commitments 
for the fall. A good deal will depend on the outcome of 
the Mexican imbroglio, as Southern Pacific has $50,000,- 
000 invested in its Mexican system. The latest develop- 
ments pointing to the elimination of Huerta, are alto- 
gether encouraging to the bulls. 
COPPERMINES BOND SALES A FIZZLE. 

Of the $2,500,000 7 per cent. convertible bonds author 
ized by the Consolidated Coppermines Co. and offered to 
the stockholders at par only about $300,000 have been 
placed. There remain about $2,200,000 of the bonds in 
the treasury of the company as the bonds were not under- 
written by a syndicate, as first assumed. 

The Consolidated Copper Mines Co., is a merger of 
the Giroux Consolidated Copper and some other compa 
nies. Stockholders of the Giroux were asked to exchange 
their shares for shares in the merged companies. The 
company has proven a continuous disappointment. 


